STATE OF CALIFORNIA FINANCIAL ASSISTANCE APPLICATION
STATE WATER RESOURCES CONTROL BOARD Drinking Water State Revolving Fund
Division of Financial Assistance

P. O. Box 944212, Sacramento, CA 94244-2120

FINANCIAL SECURITY PACKAGE (PLANNING)

Applicant (Entity) Name: GARBERVILLE SANITARY DISTRICT
Project Title: ROBERTSON TANK REPLACEMENT PROJECT
Contact Person: JENNIE SHORT Phone: ( )223'4567

1. Amount of Assistance Requested: $ 175,000

2. Planning has a term of 5 years.

3. Other Project Funding Sources

Name and Type of Funding Sources Amount Applied Approved Received
GSD RESERVES $ [ ] [ ] [ ]
$ [ ] [ ] [ ]
$ [ ] [ ] [ ]
4. Current Year Median Household Income: $ 28,265
5a. Current Year Estimated 913 5b. Check box if less than 50% of
Population Served: residences are permanently occupied [ ]
6. Active Service Connections | Not Applicable
Current Monthly Service Average Monthly Billing
Connection Type Number of Connections Charge (Last 12 months)
Commercial 147 $132.18 $233,174.04
Industrial 0 $ $
Other 11 $ $1,500
TOTAL 471 $ $534,252.12

Rate increase effective date for projected monthly service charges:

7. Projected Annual Operations and Maintenance Costs, $ 250
Including amortized replacement costs (upon completion):

8. Discussion of Material Events, Material Obligation Conditions, and Any Debt Limit

Identify any current prior material events such as bankruptcy, defaults, litigation, grand jury findings, unscheduled draws on reserve
funds, substitution of insurers or their failure to perform, unscheduled draws on credit enhancements, actions taken in anticipation of
filing Chapter 9, rating changes, relevant conditions in material obligations, and any local debt limit.

NONE

Financial Assistance Application Page 1 of 7 Financial Security Package (Planning)
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9. Water Rate Study

Has a water rate study been conducted for the water system? Yes .~ |No

If yes, please submit a complete copy of the Water Rate Study.

2009 Study and 2011 Update.

ATTACHMENTS (Check the box next to each item attached to your application.)

F1 — AUDITED FINANCIAL STATEMENTS (3 years)

F5a — AUTHORIZING RESOLUTION/ORDINANCE (required for publicly owned
entities)

] F5b — CORPORATE RESOLUTION TO APPLY, BORROW AND TO GRANT
SECURITY (required for corporations)

XX F6 — RATE ADOPTION RESOLUTION

F10 — NEW SPECIAL TAX, ASSESSMENT DISTRICT, OR SERVICE CHARGE
PROJECTIONS (if applicable)

F11 — RELEVANT SERVICE, MANAGEMENT, CONSOLIDATION, OPERATING, OR
JOINT POWERS AGREEMENTS (if applicable)

O

]  F12 - FUTURE CAPITAL NEEDS (if applicable)

The following attachments are not required for Small DAC/SDAC applying for 100% grant
or principal forgiveness funding. If a loan determination applies, applicant must submit

all attachments. GSD IS A SDAC.
1 F2- BUDGETS OR PROJECTIONS (2 years)

[ ] F7 — PLEDGED REVENUES AND FUND(S) RESOLUTION
] F8 — RELATED DEBT OR NO DEBT LETTER
(see Application Information & Instructions)
[ ] F9 — DEBT MANAGEMENT POLICY
State Use Only
DWSRF Project #
Project Manager
Date Received
Financial Assistance Application Page 2 of 7 Financial Security Package (Planning)

(Rev. 09/2017) Drinking Water State Revolving Fund



The following related debts are senior to the proposed DWSREF financing:

RELATED DEBT

Attachment F8

Name of
Lender and Debt Term
Title of Debt Debt Security Debt Service Original &
or Loan or Source of Coverage Debt Current Payment | Interest | Maturity
Number Revenue Requirement | Rating | Amount Balance | Amount Rate Date
RCAC;6200-GSD02 |  Water Revenue $ 250,000 $59579.24 | $4,717.88 50% |5yr |
$ $ $ /
$ $ $ /
The following related debts are on parity to the proposed Financing Agreement:
Name of
Lender and
Title of Debt Debt Security Debt Service Original Debt Term
or Loan or Source of Coverage Debt Current | Payment | Interest | & Maturity
Number Revenue Requirement | Rating | Amount Balance | Amount Rate Date
SWRCB-DDW WATER REVENUE $ 1,379,471 $1218532 | $22 9914 0% 30YR/ 2046
$ $ $ /
$ $ $ /
$ $ $ /
$ $ $ /
The following related debts are subordinate to the proposed Financing Agreement:
Name of
Lender and Debt Term
Title of Debt Debt Security Debt Service Original &
or Loan or Source of Coverage Debt Current | Payment | Interest | Maturity
Number Revenue Requirement | Rating | Amount Balance | Amount Rate Date
C-06-4700-110 SEWER REVENUE $ 428,907 $104,359.67 | $ 26,08988 0% 20YR/2023
$ $ $ /
$ $ $ /
$ $ $ /
$ $ $ /

Attach copies of the debt documents associated with the above debts.

Financial Assistance Application
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ATTACHMENT F5a
GARBERVILLE SANITARY DISTRICT

PO. BOX 211 » GARBERVILLE, CA 95542 « {707) 923-9566

RESOLUTION NO. 19-011
AUTHORIZING RESOLUTION/ORDINANCE

A RESOLUTION OF THE GARBERVILLE SANITARY DISTRICT AUTHORIZING THE CHAIR
OF THE BOARD TO SIGN APPLICATIONS, FUNDING AGREEMENT, AMENDMENTS, AND
CERTIFICATIONS FOR FUNDING FOR THE

ROBERTSON TANK REPLACEMENT PROJECT

WHEREAS, the Garberville Sanitary District operates a public water system that includes
treatment, distribution, and storage facilities; and

WHEREAS, the Robertson Tank is a partially in-ground concrete tank that has been held
together with cables for more than 20 years and has been leaking for many years; and

WHEREAS, the SWRCB-DDW District staff has indicated that the tank should be replaced in
the February 5, 2019, Field Inspection Report.

IT 1S, THEREFORE, RESOLVED BY THE BOARD OF DIRECTORS OF THE GARBERVILLE
SANITARY DISTRICT (the “Entity”), AS FOLLOWS:

The CHAIR OF THE BOARD OF DIRECTORS (the “Authorized Representative”) or designee
is hereby authorized and directed to sign and file, for and on behalf of the Entity, a Financial
Assistance Application for a financing agreement from the State Water Resources Control
Board for the planning and/or design of the ROBERTSON TANK REPLACEMENT PROJECT
(the “Project”).

This Authorized Representative, or his/her designee, is designated to provide the assurances,
certifications, and commitments required for the financial assistance application, including
executing a financial assistance agreement from the State Water Resources Control Board and
any amendments or changes thereto.

The Authorized Representative, or his/her designee, is designated to represent the Entity in
carrying out the Entity’s responsibilities under the financing agreement, including certifying
disbursement requests on behalf of the Entity and compliance with applicable state and federal
laws.

Passed and adopted by the Garberville Sanitary District’s Board of Directors on October 22
2019 during a regular business meeting, by the following vote:
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ATTACHMENT F6

GARBERVILLE SANITARY DISTRICT

P.O. BOX 211 » GARBERVILLE, CA 95542 « {707) 923-9566

Approved Rate Structure from November 11, 2011 Bartle Wells Rate Study

Recommended Monthly Water Rates

Meter Size 7/2010 7/2011 7/2012 7/2013
BWA's recommended percentage increase to reach final dollar amounts approved on Proposition 218 notice

Fixed (metercharge) 11% 11% 11%
Volume (consumption charge) Current Rates 10% 3% 3%
5/8" & 3/4" $43.80 $48.62 $53.97 $60.22
1" 87.60 97.24 107.93 120.43
1.5" 175.20 194.47 215.86 240.87
2" 262.80 291.71 323.80 361.30
Upper Zone Fixed Surcharge $6.00 $6.60 $6.80 $7.00
Tier1  0-500 cu ft ($/hcf) $0.60 $0.66 $0.68 $0.70
Tier2 ~ Over 500 cu ft ($/hcf) $3.30 $3.63 $3.74 $3.85
Non-Single Family Residential/Commercial ($/hcf) $2.28 $2.51 $2.59 $2.67
Upper Zone Variable Surcharge ($/hcf) $0.48 $0.53 $0.54 $0.56
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ATTACHMENT F6

GARBERVILLE SANITARY
DISTRICT

2009 WATER AND
WASTEWATER RATE STUDY

March 2010

BARTLE WELLS ASSOCIATES
Independent Public Finance Advisors
1889 Alcatraz Avenue

Berkeley, CA 94703

Tel: 510.653.3399

Fax: 510.653.3769
www.bartlewells.com
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1889 Alcatraz Avenue
BARTLE WELLS ASSOCIATES Berkeley, CA 94703

INDEPENDENT PUBLIC FINANCE ADVISORS 510 653 3399 fax: 510 653 3769

e-mail: bwa@bartlewells.com

March 3, 2010

Garberville Sanitary District
919 Redwood Drive
Garberville, CA 95560

Attn:  Mark Bryant, General Manager
Re: Water and Wastewater Rate Study

Bartle Wells Associates is pleased to submit the attached Water and Wastewater Rate Study report.
The study develops water and wastewater rate recommendations based on financial projections
developed with substantial input from District staff.

The District’s water enterprise is facing challenges. The water utility has an operating deficit in
fiscal year 2007/08 and budget year 2008/09, revenues do not cover expenses and debt service. The
water enterprise is in need of water projects estimated to cost $3 million. The recommendations
developed in our study are designed to ensure the long-term financial health of the water enterprise.
Key recommendations include five years of water rate increases as well as some adjustments to the
water rate structure to encourage conservation, better align rates with the cost of service, and
improve equity among ratepayers.

The District’s wastewater enterprise is in need of wastewater projects estimated to cost $3.2 million.
The recommendations developed in our study are designed to ensure the long-term financial health
of the wastewater enterprise. Key recommendations include five years of water rate increases as
well as some adjustments to the wastewater rate structure to better align rates with the cost of service
and improve equity among ratepayers.

The District is phasing-in five rate increases over the next five years pursuant to the procedural
requirements of Proposition 218. This will eliminate the need for the District to go through the
Proposition 218 process each year. The District still retains the flexibility to revise the rate
adjustments, if needed, as long as the increases did not exceed the rates adopted under the
Proposition 218 procedure. Water and wastewater rate recommendations are summarized on the
attached tables.

We enjoyed working with the District on this assignment and appreciate the cooperation and
assistance provided by District staff throughout the project. Special thanks to Mark Bryant, General
Manager and Bunny Valk, Administrative Clerk. Please do not hesitate to contact us any time in the
future if you have any questions about this study or other issues regarding water and sewer rates and
finance.

Sincerely,

BARTLE WELLS ASSOCIATES

Doug Dove, CIPFA Stephanie Osborn, CIPFA
President Financial Analyst



Summary of Proposed Rates — Approved by the Board of Directors on August 25, 2009

SCHEDULE OF MONTHLY WATER RATES

Proposed Proposed Proposed Proposed Proposed

35% Increase 20% Increase 10% Increase 3% Increase 3% Increase

Meter Size 9/2009 7/2010 7/2011 7/2012 7/2013

5/8" & 3/4" $43.00 $51.60 $56.76 $58.46 $60.22

1" 86.00 103.20 113.52 116.93 120.43

15" 172.00 206.40 227.04 233.85 240.87

2" 258.00 309.60 340.56 350.78 361.30

Upper Zone Fixed Surcharge $5.00 $6.00 $6.60 $6.80 $7.00

Tier 1 0-5 hcf ($/hcf) $0.50 $0.60 $0.66 $0.68 $0.70

Tier 2 Over 5 hcf ($/hcf) $2.75 $3.30 $3.63 $3.74 $3.85

Non-Single Family Residential/Commercial ($/hcf) $1.90 $2.28 $2.51 $2.59 $2.67

Upper Zone Variable Surcharge ($/hcf) $0.40 $0.48 $0.53 $0.54 $0.56

SCHEDULE OF MONTHLY SINGLE FAMILY RESIDENTIAL WASTEWATER RATES

Single Family Residential Proposed Proposed Proposed Proposed Proposed

50% Increase 3% Increase 3% Increase 3% Increase 3% Increase

9/2009 7/2010 7/2011 7/2012 7/2013

Base Monthly Charge $31.09 $32.02 $32.98 $33.97 $34.99

Consumption per hcf 2.58 2.66 2.74 2.82 2.90

SCHEDULE OF MONTHLY NON-SINGLE FAMILY
RESIDENTIAL/COMMERCIAL WASTEWATER RATES

Non-Single Family Proposed Proposed Proposed Proposed Proposed

Residential/Commercial 50% Increase 3% Increase 3% Increase 3% Increase 3% Increase

9/2009 7/2010 7/2011 7/2012 712013

Base Monthly Charge varies varies varies varies varies
Consumption Charge $/hcf

Low $1.89 $1.95 $2.01 $2.07 $2.13

Domestic 2.36 2.43 2.50 2.58 2.66

Medium 3.54 3.65 3.76 3.87 3.98

High 4,72 4.86 5.01 5.16 5.31

Garberville Sanitary District — Water and Wastewater Rate Study
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BACKGROUND & OBJECTIVES

Garberville Sanitary District (District or GSD) is an unincorporated town in southern
Humboldt County. There are approximately 450 service connections. The District’s
customer base is predominantly single family residential with some commercial customers.
The District serves a population of approximately 2,400 residents. The water and wastewater
utilities are accounted for as self-supporting enterprise funds; revenues are derived primarily
from utility service charges and must be adequate to fund operating and capital needs.

In November 2008, the District retained Bartle Wells Associates (BWA) to develop a rate and
fee study for the water and wastewater enterprises. Prior to this study, the District’s water and
wastewater rates and fees had not been independently reviewed in many years. Basic
objectives of our study included:

e Conduct an independent analysis of water and wastewater rates and finances.

e Develop cash flow projections incorporating reasonable estimates of future operating
expenses. Coordinate construction and financing capital improvement projects for the
water and wastewater enterprise.

e Determine the annual revenue requirement.
e Evaluate water and wastewater rate structure.

e Recommend rate adjustments to support the long-term financial health of the water and
wastewater enterprise.

e Phase in rate adjustments over time, to the extent possible, to minimize the annual impact
on ratepayers.

This report presents key findings and recommendations of our study. The recommendations
were developed with substantial input from the District.

Garberville Sanitary District — Water and Wastewater Rate Study



WATER RATE STUDY

Water System & Supply

The District owns and operates approximately 17 miles of water transmission and distribution
pipelines, 1 well, and 1 storage tank. The District’s water supply is from the Eel River. The
District’s storage capacity of about 350,000 gallons is used to supplement peak demand and
maintain system pressure.

The District is anticipating construction of a water project that will result in a new water
treatment system complying with state mandates. Construction costs are estimated to be
about $3 million through fiscal year 2011/12. The District has submitted an application for a
$1 million grant and $2 million State Revolving Fund (SRF) loan at 0% interest. Funding for
the remaining water projects is expected to come from District funds.

Anticipated Water Projects and Funding Sources

Water Projects 2009/10 2010/11 2011/12 Total
Prior engineering 120,000 120,000
Treatment plant site, easement 50,000 50,000
Tank site, easement 75,000 75,000
Tank & pipeline construction 500,000 1,500,000 1,000,000 3,000,000

3,245,000
Water Funding Sources 2009/10 2010/11 2011/12 Total
SRF Loan, @ 0% for 30 years 2,000,000 2,000,000
Grant 1,000,000 1,000,000
Owner carry for easments 125,000 125,000
Loan to pay prior engineering costs 120,000 120,000

3,245,000

Garberville Sanitary District — Water and Wastewater Rate Study 2



Previous Water Rates

The District’s previous water rates included a monthly base rate charge determined by the size
of the water meter which included a water consumption allocation. The minimum monthly
base rate charge and the water consumption allocation increased with meter size. Water
consumption over the allocation was billed on a one-tier schedule based on the amount of
water consumed. The monthly consumption rate was a uniform block, since the price per 100
cubic feet over the base was sold at the same price. Each connection was also charged a
system reserve fee of $5.00 per connection regardless of meter size. The monthly base rate
charge and water consumption charge were approved by the Board in 2008. All customers

are billed monthly for water service.

Previous Water Rates
Base hcf Per hcf
Zone Meter Size allocation Base Rate over base
Zone 1 Central
5/8 & 3/4 0-10 $30.60 $2.64
linch 0-15 34.26 2.64
11/2inch 0-17.5 37.17 3.00
2 inch 0-22.5 47.76 3.00
2 inch (IR) 0-22.5 47.40 1.20
3inch 0-22.5 53.10 3.00
Zone 2 Lower Meadows
5/8 & 3/4 0-10 $34.64 $2.98
1inch 0-15 38.78 2.98
11/2 inch 0-17.5 42.08 3.39
2 inch 0-22.5 54.07 3.39
2 inch (IR) 0-22.5 53.66 1.35
3inch 0-22.5 60.12 3.39
Zone 3 Upper Meadows
5/8 & 3/4 0-10 $35.14 $3.03
1linch 0-15 39.36 3.03
11/2inch 0-17.5 42.70 3.44
2inch 0-22.5 54.86 3.44
2 inch (IR) 0-22.5 54.45 1.38
3inch 0-22.5 60.99 2.71
System Reserves Fee $5.00 per connection per month

Garberville Sanitary District — Water and Wastewater Rate Study




Water Customers

The District currently provides water service to approximately 400 predominantly residential
connections. Water consumption for calendar year 2008 shows that while service connections
are for predominantly residential connections they account for 55% of the water consumption
while commercial connections account for 45% of the water consumption.

Water Consumption Calendar Year 2008

Commercial Residential
45% 55%

‘I:l Residential @ Commercial ‘

Recommended Rate Structure Modifications

Based on evaluation of the District’s rate structure and input provided by District staff, BWA
recommends the District adopt some modifications to the water rate structure. These rate
structure modifications include:

Align Fixed Meter Charges with Accepted Meter Ratios

The District’s meter charges vary by meter size with higher charges for larger meters.
However, the charges are not currently proportional to accepted equivalent meter ratios.

BWA recommends the District align its meter charges with standards established by the
American Water Works Association (AWWA). The table below compares the District’s 2008
meter ratios (based on the base rate charges) and those based on AWWA equivalent meter
standards.

Since 1881 AWWA has shaped best practices and set industry standards. The AWWA meter
ratios in the table on the following page are based on flow through the meter.

Garberville Sanitary District — Water and Wastewater Rate Study 4



AWWA Flow Meter 2008 GSD Charge 2008 Meter Ratio Bases

Charge Based on

Meter Size Standards Ratios (Zone 1) on GSD Charge AWWA Meter Ratios
5/8" & 3/4" 25 1.0 $30.60 1.0 $30.60
1" 50 2.0 34.26 1.1 61.20
1.5" 100 4.0 37.17 1.2 122.40
2" 160 6.0 47.76 1.6 183.60
3" 300 12.0 53.10 1.7 734.40

Include System Reserve Fee in Monthly Meter Charge

BWA recommends that the District include the system reserve fee in the monthly meter

charge.

Revise Single Family Residential Water Tiers

Under the 2008 rate structure every meter size included a monthly base allocation for water
consumption. Consumption over the base allocation was charged according to a uniform
block rate for each hundred cubic feet (HCF). BWA recommended the District charge a
monthly meter charge based on meter size and a two-tier inclining block rate for all water
consumed. Tier 1 would be for the first five HCF consumed, Tier 2 would be for all water
consumed over 5 HCF. Tier 1 includes enough water needed for a conserving household for

indoor water use.

The inclining two-tier structure encourages water conservation. Starting in September 2009
the charge for each HCF of water in Tier 1 is $0.50 per HCF or unit. Each HCF of water

consumed in Tier 2 is charged at $2.75 per unit.

Uniform Block Rate for All Non-single Family Residential Water Consumption

BWA recommends the District bill all non-single family water customers (multi-family,
commercial, irrigation) a uniform consumption charge for all water consumed. All water is
sold at the same price per unit which provides good conservation incentive. There are large
differences in water use for different types of businesses. For example, a restaurant and a
warehouse are likely to use vastly different amounts of water. It is difficult to establish an

equitable tiered block rate structure for different commercial uses.

Uniform Block Rate
$3.00
$2.50
= [ September 2009 non-residential consumption rate = $1.90 per HCF
c $2.00
)
S $1.50
D
& $1.00
$0.50
$0.00 T T T T T T T T T
0 5 10 15 20 25 30 35 40 45
Water Use

50
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Water Customers in Upper Zones

The 2008 rate structure had three zones (Zone 1 — 3). Surcharges were added to Zone 2
Lower Meadows and Zone 3 Upper Meadows to cover additional costs associated with these
customers, including the cost of pumping water to these higher zones. BWA recommends
combining Zones 2 and 3 in to one Upper Zone with a fixed surcharge and variable surcharge
per HCF of water consumed.

Encourage Conservation

BWA recommends that all of the water allocation currently included in the fixed monthly
meter charge (10 to 22.5 HCF depending on meter size) be eliminated. The recommended
two tiers for single family residential customers will encourage conservation with a higher
rate kicking in as usage increases. Tier 1 includes enough water (up to 5 HCF/month) for a
typical conserving household’s interior water use.

Fixed vs. Variable Revenue

The Board was presented with two rate options for fixed (monthly meter charge) vs. variable
(water consumption charge) revenues. The Board opted to move ahead with the rate option
where approximately 66% of the water revenues are fixed and 34% are variable.

Garberville Sanitary District — Water and Wastewater Rate Study 6



Recommended Rates

Water rates were developed to cover O&M costs, the anticipated water projects, build fund
reserves, and provide debt service funding for water capital improvement projects financed
through the State Revolving Fund (SRF) and pay-as-you-go. Roughly $1.0 million of the

financing would be in the form of a grant, $2.0 million would be in the form of a SRF loan,
and the remaining $245,000 would be paid by the District.

Water bills include two components: a monthly meter charge based on the size of the water
meter and a monthly consumption charge based on the amount of water consumed. The
recommended monthly consumption charge is an inclining block rate with two tiers. Under
this structure low water users save money on their bill, this encourages water conservation.

All non-single family water customers (multi-family, commercial, irrigation) will be billed a
monthly meter charge based on meter size plus a uniform consumption charge for all water

consumed.
SCHEDULE OF MONTHLY WATER RATES

Proposed Proposed Proposed Proposed Proposed
35% Increase 20% Increase 10% Increase 3% Increase 3% Increase
Meter Size 9/2009 7/2010 7/2011 7/2012 7/2013
5/8" & 3/4" $43.00 $51.60 $56.76 $58.46 $60.22
1" 86.00 103.20 113.52 116.93 120.43
1.5" 172.00 206.40 227.04 233.85 240.87
2" 258.00 309.60 340.56 350.78 361.30
Upper Zone Fixed Surcharge $5.00 $6.00 $6.60 $6.80 $7.00
Tier 1 0-5 hcf ($/hcf) $0.50 $0.60 $0.66 $0.68 $0.70
Tier 2 Over 5 hcf ($/hcf) $2.75 $3.30 $3.63 $3.74 $3.85
Non-Single Family Residential/Commercial ($/hcf) $1.90 $2.28 $2.51 $2.59 $2.67
Upper Zone Variable Surcharge ($/hcf) $0.40 $0.48 $0.53 $0.54 $0.56
Garberville Sanitary District — Water and Wastewater Rate Study 7




Rate Survey

A rate survey of the surrounding area shows that the District’s current water rates fall in the
mid-range. After the increase in September 2009, the District’s bill for 10 HCF of water
consumption will be lower than the City of Trinidad’s proposed alternative 3.

Cost For: Cost For: Cost For:

Monthly Single Family Residential Water Bill 5 HCF 10 HCF 15 HCF
City of Trinidad (proposed alternative 3) $40.00 $65.00 $100.00
Garberville SD (proposed 66/34, including system reserve fee) 45.50 59.25 73.00
City of Trinidad (on 7/1/09) 45.43 57.43 69.43
Ferndale - Del Oro Water Company 36.68 55.33 73.99
City of Trinidad (proposed alternative 2) 34.50 52.00 69.50
City of Rio Dell 30.90 41.20 56.65
City of Eureka 26.57 40.77 54.97
City of Fortuna (November-April - on 7/1/09) 27.03 35.88 44.73
Garberville SD (current, including system reserve fee) 35.60 35.60 48.80
Willow Creek CSD 30.00 33.38 40.13
City of Fortuna (May-October - on 7/1/09) 22.60 31.45 40.30
Fieldbrook CSD 29.02 29.02 36.97
City of Arcata 14.15 28.55 42.95
Humboldt CSD 18.75 26.50 34.25
Humboldt Bay Municipal WD - Residential 16.75 23.60 30.45
McKinleyville CSD 12.07 19.72 27.37

Based on most common SFR meter 5/8" or 3/4"

Garberville Sanitary District — Water and Wastewater Rate Study 8




Cash Flow Projections

BWA developed ten-year financial projections to evaluate long-term finances and determine
rate increases. Water cash flow projections are shown on the next page. The financial
projections are based on the best information currently available as well as a number of
reasonable and slightly conservative assumptions including:

e The projections assume no growth.
e Interest income estimated at 3% of beginning fund reserves over the next ten years.

e  Operating costs are based on the 2008/09 budget and escalate at the annual rate of 5% for
salaries and benefits, 8% for retirement, and 3% for operations and maintenance.

e Funding for anticipated water projects using proceeds from a $1 million grant, $2 million
State Revolving Fund (SRF) loan, and District funds.

The cash flow projections indicate the need for rate increases to fund the water system
expenses and capital improvements. The recommended adjustments are needed to enable the
water enterprise to:

e Bring in sufficient revenues to cover operating costs and annual inflation.

e Fund the anticipated water projects.

e  Start to build fund reserves.

Under the water rates adopted in August 2009, rates increased in September 2009 and will

increase in July 2010 and each July thereafter with the last scheduled increase taking place
July 2013.

Garberville Sanitary District — Water and Wastewater Rate Study 9



Garberville Sanitary District
10-year Water Fund Cash Flow

Revised
Unaudited Budget
2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
Rate Increase 35% 20% 10% 3% 3% 3% 3% 3% 3% 3% 3%
Typical Monthly Residential Water Bill $30.60 $41.31 $49.57 $54.53  $56.17 $57.85 $59.59 $61.37 $63.21 $65.11 $67.06 $69.08
Beginning Fund Balance 26,803 6,000 -9,696 5,984 68,334 90,454 111,644 131,594 149,884 166,104 179,854 230,544 278,774
Revenues
Residential water charges 121,549 140,079 189,100 226,900 249,600 257,100 264,800 272,700 280,900 289,300 298,000 306,900 316,100
Commercial water charges 83,470 96,471 130,200 156,200 171,800 177,000 182,300 187,800 193,400 199,200 205,200 211,400 217,700
Bulk water charges 642 770 1,000 1,200 1,300 1,300 1,300 1,300 1,300 1,300 1,300 1,300 1,300
System reserve fees 11,658 21,380 24,000 24,000 24,000 24,000 24,000 24,000 24,000 24,000 24,000 24,000 24,000
Late charges 1,699 2,933 2,300 2,300 2,300 2,300 2,300 2,300 2,300 2,300 2,300 2,300 2,300
Connection fees 1,000
Interest & penalties 6,693 7,362 -300 200 2,100 2,700 3,300 3,900 4,500 5,000 5,400 6,900 8,400
Property tax revenue 10,029 10,029 10,110 10,190 10,270 10,350 10,430 10,510 10,590 10,670 10,760 10,850 10,940
Misc. revenues 163 179 100 100 100 100 100 100 100 100 100 100 100
Total all revenues 235,902 280,202 356,510 421,090 461,470 474,850 488,530 502,610 517,090 531,870 547,060 563,750 580,840
Expenses
Administrative & General
Salaries & wages 58,269 64,096 97,300 102,200 107,300 112,700 118,300 124,200 130,400 136,900 143,700 150,900 158,400
Payroll taxes 7,030 7,733 8,100 8,500 8,900 9,300 9,800 10,300 10,800 11,300 11,900 12,500 13,100
Retirement 1,821 2,003 21,000 22,700 24,500 26,500 28,600 30,900 33,400 36,100 39,000 42,100 45,500
Insurance 14,133 15546 16,000 16,500 17,000 17,500 18,000 18,500 19,100 19,700 20,300 20,900 21,500
Directors' fees 903 993 1,020 1,050 1,080 1,110 1,140 1,170 1,210 1,250 1,290 1,330 1,370
Office expense & rent 7,123 7,835 8,100 8,300 8,500 8,800 9,100 9,400 9,700 10,000 10,300 10,600 10,900
Operating supplies 5,183 5,701 5,900 6,100 6,300 6,500 6,700 6,900 7,100 7,300 7,500 7,700 7,900
Education & training 1,211 1,332 1,370 1,410 1,450 1,490 1,530 1,580 1,630 1,680 1,730 1,780 1,830
Memberships 688 757 780 800 820 840 870 900 930 960 990 1,020 1,050
License & permits 2,150 2,365 2,400 2,500 2,600 2,700 2,800 2,900 3,000 3,100 3,200 3,300 3,400
Interest 6,907 7,160 7,400 7,600 7,800 8,000 8,200 8,400 8,700 9,000 9,300 9,600 9,900
Professional services 0 0 0 0 0 0 0 0 0 0 0
Outside services 8,766 9,643 9,900 10,200 10,500 10,800 11,100 11,400 11,700 12,100 12,500 12,900 13,300
Utilities 674 741 760 780 800 820 840 870 900 930 960 990 1,000
Contingency
Misc 520 572 500 500 500 500 500 500 500 500 500 500 500
Subtotal Administrative & General 115,378 126,477 180,530 189,140 198,050 207,560 217,480 227,920 239,070 250,820 263,170 276,120 289,650
Treatment
Monitoring 1,310 1,440 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500 1,500
Repairs & maintenance 8,382 9,221 9,500 9,800 10,100 10,400 10,700 11,000 11,300 11,600 11,900 12,300 12,700
Supplies 8,605 9,465 9,700 10,000 10,300 10,600 10,900 11,200 11,500 11,800 12,200 12,600 13,000
Utilities 27,939 30,733 31,700 32,700 33,700 34,700 35,700 36,800 37,900 39,000 40,200 41,400 42,600
Wages 17,356 19,092 20,000 21,000 22,100 23,200 24,400 25,600 26,900 28,200 29,600 31,100 32,700
Subtotal Treatment 63,592 69,951 72,400 75,000 77,700 80,400 83,200 86,100 89,100 92,100 95,400 98,900 102,500
Transmission & Distribution
Pumping 0 0 0 0 0 0 0 0 0 0 0 0 0
Repairs & maintenance 20,208 22,228 22,900 23,600 24,300 25,000 25,800 26,600 27,400 28,200 29,000 29,900 30,800
Supplies 2,448 2,693 2,800 2,900 3,000 3,100 3,200 3,300 3,400 3,500 3,600 3,700 3,800
Utilities 6,691 7,360 7,600 7,800 8,000 8,200 8,400 8,700 9,000 9,300 9,600 9,900 10,200
Wages 16,712 18,384 19,300 20,300 21,300 22,400 23,500 24,700 25,900 27,200 28,600 30,000 31,500
Subtotal Transmission & Distribution 46,069 50,665 52,600 54,600 56,600 58,700 60,900 63,300 65,700 68,200 70,800 73,500 76,300
Total all expenses 225,029 247,094 305,530 318,740 332,350 346,660 361,580 377,320 393,870 411,120 429,370 448,520 468,450
New Project O&M Expenses
Subtotal New Project O&M 0 0 0 0 0 0 0 0 0 0 0 0 0
Total O&M expenses 225,029 247,094 305,530 318,740 332,350 346,660 361,580 377,320 393,870 411,120 429,370 448,520 468,450
Net Operating Revenues 10,873 33,109 50,980 102,350 129,120 128,190 126,950 125,290 123,220 120,750 117,690 115,230 112,390
Capital & Debt Service
New Water System Debt 0 67,000 67,000 67,000 67,000 67,000 67,000 67,000 67,000 67,000
Tank & Treatment Site Easements $125,000* 0 20,000 20,000 20,000 20,000 20,000 20,000 20,000
LACO design costs $120,000* 15,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000
Garberville Water Co. 48,805 48,805 20,300 0 0 0 0 0 0 0 0 0 0
Sutotal Capital & Debt Service 48,805 48,805 35,300 40,000 107,000 107,000 107,000 107,000 107,000 107,000 67,000 67,000 67,000
Net Revenues (37,932) (15,696) 15,680 62,350 22,120 21,190 19,950 18,290 16,220 13,750 50,690 48,230 45,390
Ending Fund Balance (11,128) (9,696) 5,984 68,334 90,454 111,644 131,594 149,884 166,104 179,854 230,544 278,774 324,164
Debt Service Coverage 1.93 1.91 1.89 1.87 1.84 1.80 1.76 1.72 1.68
* Assumes easements funded by owner and LACO cost funded by Umpqua Bank Loan
Source: Garberville Sanitary District
Financial Statements June 30, 2006
Financial Statements June 30, 2007
Profit & Loss July 2006-June 2007
Profit & Loss July 2007-June 2008
GSD 08/09 Budget Revision
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WASTEWATER RATE STUDY

Wastewater Collection & Treatment

The District is anticipating construction of a wastewater project that will result in a
completely new wastewater treatment plant which will satisfy state mandates and repeal the
current ‘Cease and Desist Order’. Construction costs are estimated to be about $3 million
through fiscal year 2011/12. Funding for the wastewater projects is expected to come from
the American Recovery and Reinvestment Act (ARRA) principle forgiveness funding. The
remaining projects are anticipated to be funded with a State Revolving Fund loan at 1%
interest.

The Wastewater Project

The wastewater project involves expansion and alteration of the current treatment system,
which consists of several ponds and wetlands on the east side of the South Fork Eel River
across the Bear Creek Bridge. The facility will consist of over fourteen acres in a series of
constructed wetlands cells that will provide a refined natural treatment process.

A new primary treatment pond capable of holding 4.5 million gallons of sewage and
wastewater will be constructed to the east of the current ponds. The four current treatment
ponds will be consolidated into two ponds where the bacterial bioactive process will occur.
Vegetation will enhance the process by removing nitrogen-fixing bacteria. One of the current
wetlands will be replaced by a new pond to receive clear water discharged from the bioactive
ponds. Here remaining vegetative material will settle out. Finally, the treated effluent will
flow into infiltration galleries to percolate through the soil.

The project also includes replacement of the sewage collection system in the oldest part of
town along Riverview Lane, Sunnybank Lane, and Sprowel Creek Road. Beneath these
streets are clay pipes installed in the 1920s. During winter storms, street runoff infiltrates
these old pipes, diminishing the plant's capacity to treat sewage and wastewater from homes
and businesses.

Anticipated Wastewater Projects and Funding Sources

Recycled Wastewater Projects 2009/10 2010/11 2011/12 Total
Construction, including construction management 200,000 1,500,000 1,500,000 3,200,000

3,200,000
Recycled Wastewater Funding Sources 2009/10 2010/11 2011/12 Total
SRF Loan, @ 1% for 30 years 248,827 248,827
ARRA grant 2,951,173 2,951,173

3,200,000
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Previous Wastewater Rates

The District’s previous wastewater rates include a fixed monthly charge determined by
customer type and the number of plumbing fixtures. This method had been used for many
years. Each connection was also charged a system reserve fee of $5.00 per connection. The
fixed monthly charge was approved by the Board in 2008. All customers are billed monthly
for wastewater service.

Previous Monthly Wastewater Rates

Customer Type Total per Month
Residential $26.02
Commercial $21.19
Hospital $529.22
Laundromat $722.76
Restaurant $81.67
Motel - Lone Pine $388.82
Bar $57.48
Residential (3) $82.56
Commercial (2) $45.38
Commercial (3) $69.57
Gas station $57.48
Veterinary $93.76
Apts. Scher (7) $203.19
Motel - HHI (76U/1C) $1,675.32
Garber Square (2 food/1C) $190.53
Commercial (10) $238.92
Motel - Johnston (12U/1R) $287.24
Motel - Grvl (30U/1R) $679.06
Apts D Miller (5R/1C) $166.33
Resident/commercial $50.22
Residential (4) $113.11
Grocery/deli $154.24
Residential (10) VanMeter $287.28
Motel - Scown (21U/4C/1R) $579.92
Motel - Sherwood (36U/1R) $809.67
Brannan (2 food/7C/10R) $771.10
Amaral (3C/1R) $98.60
Sentry111 (7C) $166.34
Childs, Hodges, Sinoway (2C) $248.58
Restaurant/residence $110.70
Olson/rental (5C/9R) $379.21
Bar/restaurant/Blue Room $142.15
Sentry 111 (12C) $287.30
Scown Kirk (17R) $442.34
Shapiro (2C/4R) $161.49
Studebaker (1lrestaurant/1C) $105.86
Wagner (1lrestaurant/5C) $202.63
Winters/SHSC (6R) $171.16
Residential (3) $84.08
SHSC (5R) $142.14
System Reserves Fee $5.00 per connection per month
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Wastewater Customers

The District currently provides wastewater service to approximately 350 predominantly
residential connections. Flow from commercial customers is influenced by tourist traffic
which takes place primarily in the summer and fall. GSD needs to size their facilities for peak
flow.

Recommended Rate Structure Modifications

Based on evaluation of the District’s rate structure and input provided by District staff, BWA
recommends the District adopt some modifications to the wastewater rate structure. These
rate structure modifications include:

Revise Single Family Residential Structure

Under the 2008 rate structure residential customers are charged a fixed monthly charge based
on plumbing fixtures. BWA recommended that residential wastewater bills include two
components: a fixed base monthly charge and a variable consumption per HCF charge based
on the customer’s average winter water use. The consumption per HCF charge is calculated
by the average of all actual winter water consumed for the months of January, February, and
March. The variable consumption charge is calculated once per year, then remains the same
throughout the year. Under this structure low water users save money on their wastewater
bill, this encourages water conservation.

Revise Non-Single Family Residential/Commercial Structure

BWA recommends that all non-single family wastewater customers (multi-family,
commercial, irrigation) be billed a monthly base charge plus a consumption charge that is
weighted by the strength of the discharge. The base monthly charge would be calculated once
every year and is based on water usage in the previous year. The amount of that charge would
be the same for 12 months, and then it would be recalculated. The consumption charge is
based on 90% of the previous month’s water usage.

The base monthly charge is calculated according to this formula:

2/3 annual

Monthiv Non-Sinal commercial revenue

ont |3:/ 0.?' ingle requirement 90% of customers'

. -amily . = * prior year water

Residential/Commercial .
. consumption
Base Charge 90% of commercial
flow

12 months
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The strength of the wastewater discharge is based on California State Water Resources
Control Board Sewer Strength Guidelines:

Waste Strength Typical Customers

Low Laundromat, schools, offices

Domestic Residential, commercial, hospital, hotel
Medium Mixed use with restaurant

High Restaurant, bakery, mortuary

The monthly consumption charged weighted by the strength of the discharge is calculated
according to this formula:

1/3 annual
) commercial revenue
Monthly No.n-SlngIe requirement 90% of customers' customers'
. Famlly . = * prior month water * strength
Residential/Commercial 90% of commercial consumption factor

Variable Charge flow * average

strength factor

Recommended Rates

Wastewater rates were developed to cover O&M costs, the anticipated wastewater projects,
build up a fund reserve, and provide debt service funding for wastewater capital improvement
projects. Roughly $3.2 million of the financing would be in the form of American Recovery
and Reinvestment Act (ARRA) principle forgiveness funding and the remaining $250,000
would come from an SRF loan.

Wastewater bills include two components: a base monthly charge based on customer type and
a monthly consumption charge (per HCF) based on the amount of water consumed. For
single family residential customers the consumption charge is based on winter water usage
(the average of all water consumed in January, February, and March). For non-single family
residential/commercial customers the consumption charge is based on 90% of the previous
months water usage and weighted by the strength of the discharge.

According to the State Water Board, the median household income in the District is $37,115.
Since the average single family residential wastewater rate in the District needs to be above
1.5% of median household income to cover O&M costs and fund the anticipated wastewater
projects, the District may qualify for full ARRA funding.

SCHEDULE OF MONTHLY SINGLE FAMILY RESIDENTIAL WASTEWATER RATES

Single Family Residential Proposed Proposed Proposed Proposed Proposed
50% Increase 3% Increase 3% Increase 3% Increase 3% Increase

9/2009 7/2010 7/2011 7/2012 7/2013

Base Monthly Charge $31.09 $32.02 $32.98 $33.97 $34.99
Consumption per hcf 2.58 2.66 2.74 2.82 2.90
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SCHEDULE OF MONTHLY NON-SINGLE FAMILY
RESIDENTIAL/COMMERCIAL WASTEWATER RATES

Non-Single Family Proposed Proposed Proposed Proposed Proposed

Residential/Commercial 50% Increase 3% Increase 3% Increase 3% Increase 3% Increase

9/2009 7/2010 7/2011 7/2012 7/2013

Base Monthly Charge varies varies varies varies varies
Consumption Charge $/hcf

Low $1.89 $1.95 $2.01 $2.07 $2.13

Domestic 2.36 2.43 2.50 2.58 2.66

Medium 3.54 3.65 3.76 3.87 3.98

High 4.72 4.86 5.01 5.16 5.31

Rate Survey

A rate survey of the surrounding area shows that the District’s current wastewater rates fall in
the mid-range. After the increase in September 2009, the District’s bill with average winter
water use of 6 HCF will still fall in the mid-range.

Monthly Single Family Residential Sewer Bill

$70.00

s $60.01
60.00

$49.41 $49.44
$50.00 $46.57 ] ] ]

$41.57
$40.00 |

$31.02

$30.00 $27.30 ] —

$24.80 ]

Typical Bill

21.10
$17.75 $_
$20.00 —

$10.00 - |

$0.00 T T T T T T T T
McKinleyville  City of City of Humboldt  Garberville City of Garberville City of Ukiah City of Rio  Fieldbrook
CSD Eureka Arcata CSD SD (current) Fortuna on SD Dell CSD
7/1/109 (proposed)
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Cash Flow Projections

BWA developed ten-year financial projections to evaluate long-term finances and determine
rate increases. Wastewater cash flow projections are shown on the next page. The financial
projections are based on the best information currently available as well as a number of
reasonable and slightly conservative assumptions including:

e The projections assume no growth.
e Interest income estimated at 3% of beginning fund reserves over the next ten years.

e Operating costs are based on the 2008/09 budget and escalate at the annual rate of 5% for
salaries and benefits and 3% for operations and maintenance.

e Funding for the wastewater projects is expected to come from an American Recovery and
Reinvestment Act (ARRA) principle forgiveness funding and a State Revolving Fund
loan.

The cash flow projections indicate the need for rate increases to fund the wastewater system
expenses and capital improvements. The recommended adjustments are needed to enable the
wastewater enterprise to:

e Bring sufficient revenues to cover operating costs and annual inflation.

e Fund the anticipated wastewater projects.

e Build fund reserves.

Under the wastewater rates adopted in August 2009, rates increased in September 2009 and

will increase in July 2010 and each July thereafter with the last scheduled increase taking
place July 2013.
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Garberville Sanitary District
10-year Wastewater Fund Cash Flow

Revised
Unaudited Budget
2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20
Rate Increase 50% 3% 3% 3% 3% 3% 3% 3% 3% 3% 3%
Typical Monthly Residential Sewer Bill $31.02  $46.57 $47.97 $49.41  $50.89 $52.41 $53.99 $55.61 $57.28 $58.99 $60.76 $62.59
Beginning Fund Balance 47,310 223,000 240,236 333,886 420,546 509,806 601,466 695,306 791,516 889,596 989,546 1,091,166 1,194,046
Revenues
Sewer charges 190,956 219,542 368,300 379,300 390,700 402,400 414,500 426,900 439,700 452,900 466,500 480,500 494,900
System reserve fees 8,590 15,038 0 0 0 0 0 0 0 0 0 0 0
Late charges 1,699 2,933 2,300 2,300 2,300 2,300 2,300 2,300 2,300 2,300 2,300 2,300 2,300
Connection fees 1,619 1,000
Interest & penalties 6,693 7,362 7,200 10,000 12,600 15,300 18,000 20,900 23,700 26,700 29,700 32,700 35,800
Property tax revenue 10,029 10,029 10,100 10,200 10,300 10,400 10,500 10,600 10,700 10,800 10,900 11,000 11,100
Rental income
Misc. revenues 163 179 100 100 100 100 100 100 100 100 100 100 100
Total all revenues 219,750 256,082 388,000 401,900 416,000 430,500 445,400 460,800 476,500 492,800 509,500 526,600 544,200
Expenses
Administrative & General
Salaries & wages 58,269 64,096 97,300 102,200 107,300 112,700 118,300 124,200 130,400 136,900 143,700 150,900 158,400
Payroll taxes 7,030 7,733 8,100 8,500 8,900 9,300 9,800 10,300 10,800 11,300 11,900 12,500 13,100
Retirement 1,821 2,003 19,500 20,400 21,500 22,500 23,700 24,800 26,100 27,400 28,700 30,200 31,700
Insurance 14,133 15546 16,000 16,500 17,000 17,500 18,000 18,500 19,100 19,700 20,300 20,900 21,500
Directors' fees 903 993 1,030 1,070 1,110 1,150 1,200 1,250 1,300 1,350 1,400 1,460 1,520
Office expense & rent 7,123 7,835 8,100 8,300 8,500 8,800 9,100 9,400 9,700 10,000 10,300 10,600 10,900
Operating supplies 5,183 5,701 5,900 6,100 6,300 6,500 6,700 6,900 7,100 7,300 7,500 7,700 7,900
Education & training 1,211 1,332 1,400 1,400 1,400 1,400 1,400 1,400 1,400 1,400 1,400 1,400 1,400
Memberships 688 757 780 800 820 840 870 900 930 960 990 1,020 1,050
License & permits 6,451 7,096 7,300 7,500 7,700 7,900 8,100 8,300 8,500 8,800 9,100 9,400 9,700
Interest 6,907 7,160 7,400 7,600 7,800 8,000 8,200 8,400 8,700 9,000 9,300 9,600 9,900
Professional services 8,000 8,200 8,400 8,700 9,000 9,300 9,600 9,900 10,200 10,500 10,800 11,100
Outside services 8,766 9,643 9,900 10,200 10,500 10,800 11,100 11,400 11,700 12,100 12,500 12,900 13,300
Utilities 674 741 760 780 800 820 840 870 900 930 960 990 1,020
Repairs & maintenance 0 0 0 0 0 0 0 0 0 0 0
Research & monitoring 0 0 0 0 0 0 0 0 0 0 0
Contingency 0
Misc 520 572 500 500 500 500 500 500 500 500 500 500 500
Subtotal Administrative & General 119,679 139,208 192,170 200,250 208,830 217,710 227,110 236,720 247,030 257,840 269,050 280,870 292,990
Collection
Repairs & maintenance 15,631 17,194 17,700 18,200 18,700 19,300 19,900 20,500 21,100 21,700 22,400 23,100 23,800
Supplies 2,248 2,473 2,500 2,600 2,700 2,800 2,900 3,000 3,100 3,200 3,300 3,400 3,500
Utilities 4,327 4,760 4,900 5,000 5,200 5,400 5,600 5,800 6,000 6,200 6,400 6,600 6,800
Wages 13930 15,323 16,100 16,900 17,700 18,600 19,500 20,500 21,500 22,600 23,700 24,900 26,100
Subtotal Collection 36,136 39,749 41,200 42,700 44,300 46,100 47,900 49,800 51,700 53,700 55,800 58,000 60,200
Treatment & Disposal
Monitoring 5,160 5,675 5,800 6,000 6,200 6,400 6,600 6,800 7,000 7,200 7,400 7,600 7,800
Outside Services 430 473 490 500 520 540 560 580 600 620 640 660 680
Repairs & maintenance 6,042 6,646 6,800 7,000 7,200 7,400 7,600 7,800 8,000 8,200 8,400 8,700 9,000
Supplies 6,905 7,595 7,800 8,000 8,200 8,400 8,700 9,000 9,300 9,600 9,900 10,200 10,500
Utilities 1,617 1,778 1,800 1,900 2,000 2,100 2,200 2,300 2,400 2,500 2,600 2,700 2,800
Wages 10,573 11,631 12,200 12,800 13,400 14,100 14,800 15,500 16,300 17,100 18,000 18,900 19,800
Subtotal Treatment & Disposal 30,726 33,799 34,890 36,200 37,520 38,940 40,460 41,980 43,600 45,220 46,940 48,760 50,580
Total all expenses 186,540 212,756 268,260 279,150 290,650 302,750 315,470 328,500 342,330 356,760 371,790 387,630 403,770
New Project O&M Expenses
Subtotal New Project O&M 0 0 0 0 0 0 0 0 0 0 0 0 0
Total O&M expenses 186,540 212,756 268,260 279,150 290,650 302,750 315,470 328,500 342,330 356,760 371,790 387,630 403,770
Net Operating Revenues 33,209 43,326 119,740 122,750 125,350 127,750 129,930 132,300 134,170 136,040 137,710 138,970 140,430
Capital & Debt Service
New Sewer System Debt SRF Loan ($248,827) 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000
SRF Loan (Sewer System Relation Project) 26,090 26,090 26,090 26,090 26,090 26,090 26,090 26,090 26,090 26,090 26,090 26,090 26,090
Sutotal Capital & Debt Service 26,090 26,090 26,090 36,090 36,090 36,090 36,090 36,090 36,090 36,090 36,090 36,090 36,090
Net Revenues 7,119 17,236 93,650 86,660 89,260 91,660 93,840 96,210 98,080 99,950 101,620 102,880 104,340
Ending Fund Balance 54,429 240,236 333,886 420,546 509,806 601,466 695,306 791,516 889,596 989,546 1,091,166 1,194,046 1,298,386
Debt Service Coverage 4.59 3.40 3.47 3.54 3.60 3.67 3.72 3.77 3.82 3.85 3.89
Source: Garberville Sanitary District
Financial Statements June 30, 2006
Financial Statements June 30, 2007
Profit & Loss July 2006-June 2007
Profit & Loss July 2007-June 2008
GSD 08/09 Budget Revision
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Proposition 218

Proposition 218, the “Right to VVote on Taxes Act”, was approved by California voters in
November 1996 and is codified as Articles XI1IC and XIIID of the California Constitution.
Proposition 218 establishes requirements for imposing or increasing property related taxes,
assessments, fees and charges. For many years, there was no legal consensus on whether
water and sewer rates met the definition of “property related fees”. In July 2007, the
California Supreme Court essentially confirmed that Proposition 218 applies to water rates.
The prevailing legal consensus is that Proposition 218 also applies to wastewater rates.

BWA recommended the District follow the procedural requirements of Proposition 218 for all
water and wastewater rate increases. These requirements include:

e  The District must mail a notice of proposed rate increases to all affected property
owners. The notice must also specify the date/time/location of a public rate hearing at
which the proposed rates will be adopted, and other related information.

e The District must hold a public hearing prior to adopting the proposed rate increases.
The public hearing must be held not less than 45 days after the required notices are
mailed.

e  Atthe public hearing, the proposed rate increases are subject to majority protest. If more
than 50% of affected property owners or utility rate payers submit written protests
against the proposed rate increases, the increases cannot be adopted.

Charges for water, sewer, and refuse collection are exempt from the additional voting
requirements of Proposition 218 provided the charges do not exceed the cost of providing
service and are adopted pursuant to procedural requirements of Proposition 218.

The Proposition 218 notice mailed to District property owners is attached in Appendix A The
Board of Directors approved the rates in the Proposition 218 notice at their meeting on August
25, 20009.
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GARBERVILLE SANITARY DISTRICT

RO. BOX 211 » GARBERVILLE, CA 95542 « (707) 923-9566

7/10/2009
To: All Record Owners of Parcels within Garberville Sanitary District
Subject: 45-day notice of proposed increases in water and wastewater user rates and ballot.

Noticing the date set for a public hearing pursuant to Section 6 of Article XIIID of the
California Constitution and Government Code Section 53753, pursuant to Proposition
218.

The Board of Directors of the Garberville Sanitary District has authorized that this notice be sent to all
of the District’s affected property owners of record as shown on the latest equalized Humboldt County
assessment roll concerning proposed increases in water and wastewater user rates and the date set for
the public hearing when the Board will receive comments and concerns from such owners.

The District is anticipating construction of two major projects over the next two years. The water
project will result in a new water treatment system complying with state mandates. Construction costs
are estimated to be $3 million. The District has submitted an application for a $1 million grant and for
a $2 million State Revolving Fund (SRF) loan at 0% interest. The new water rates are necessary to:
Repay the State Revolving Fund loan
Purchase treatment plant and tank site easements
Fund current and future operations and maintenance
Hire an additional operator and offer a retirement plan to retain qualified staff

e Build fund reserves to improve and maintain the system in the future
The wastewater project will result in a completely new wastewater treatment plant which will satisfy
state mandates repealing current ‘Cease and Desist Order’. Construction costs are estimated to be $3.2
million. The District has worked hard to secure funding through stimulus programs. $2.951 million
is expected to be funded through stimulus grants with the remaining $249,000 coming from a SRF
loan at 1% interest. The new wastewater rates are necessary to:

o Repay the SRF loan

o Build and maintain both operating and capital replacement reserves

o Continue the ongoing repairs and replacement program for the wastewater collection system
The Board has been listening to the comments received from the public during four rate / budget
workshop sessions. The Board, staff, and the District’s consultants have been working to keep the
rates as low as possible and to make them fair and equitable.

THE PUBLIC HEARING TO RECEIVE COMMENT FROM PROPERTY OWNERS OF
RECORD IS SET FOR AUGUST 25, 2009 AT 5:00PM AT THE DISTRICT OFFICE
LOCATED AT
919 REDWOOD DRIVE, GARBERVILLE, CALIFORNIA.
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Water Rates

Under the current water rate structure,
customers are billed based on the size
of their meter and zone where the meter
is located. This monthly charge
includes a base allocation of water
which varies by meter size.

With the proposed water rates, single
family residential customers would
continue to be billed a monthly charge
based on meter size plus a two tier
monthly consumption charge for all
water consumed. The first tier is for O-
5 hundred cubic feet (hcf) of water per
month. This is the average amount of
water needed for a family of four for
indoor water use. Use above 5 hcf
would be billed at the tier 2 rate.

All non-single family residential
customers (multi-family, commercial,
irrigation) would be billed a monthly
service charge based on meter size plus
a uniform consumption charge for all
water consumed.

Current Monthly Water Rates

Base hcf
Zone Meter Size allocation Base Rate
Zone 1 Central
5/8 & 3/4 0-10 $30.60
linch 0-15 34.26
11/2inch 0-17.5 37.17
2inch 0-22.5 47.76
2inch(IR)  0-22.5 47.40
3inch 0-22.5 53.10
Zone 2 Lower Meadows
5/8 & 3/4 0-10 $34.64
linch 0-15 38.78
11/2inch 0-17.5 42.08
2inch 0-22.5 54.07
2inch (IR) 0-22.5 53.66
3inch 0-22.5 60.12
Zone 3 Upper Meadows
5/8 & 3/4 0-10 $35.14
linch 0-15 39.36
11/2inch 0-17.5 42.70
2inch 0-22.5 54.86
2inch (IR)  0-22.5 54.45
3inch 0-22.5 60.99

System Reserve Fee

over base|

$5.00 per connection per month

Per hcf

$2.64
2.64
3.00
3.00
1.20
3.00

$2.98
2.98
3.39
3.39
1.35
3.39

$3.03
3.03
3.44
3.44
1.38
271

There would be a monthly meter and consumption surcharge for customers in the Upper Zone.

SCHEDULE OF PROPOSED MONTHLY WATER RATES

Proposed Proposed Proposed Proposed Proposed
35% Increase 20% Increase 10% Increase 3% Increase 3% Increase
Meter Size 9/2009 7/2010 7/2011 7/2012 7/2013
5/8" & 3/4" $43.00 $51.60 $56.76 $58.46 $60.22
1" 86.00 103.20 113.52 116.93 120.43
1.5" 172.00 206.40 227.04 233.85 240.87
2" 258.00 309.60 340.56 350.78 361.30
Upper Zone Fixed Surcharge $5.00 $6.00 $6.60 $6.80 $7.00
Tier 1 0-5 hcf ($/hcf) $0.50 $0.60 $0.66 $0.68 $0.70
Tier 2 Over 5 hcf ($/hcf) $2.75 $3.30 $3.63 $3.74 $3.85
Non-Single Family Residential/Commercial ($/hcf) $1.90 $2.28 $2.51 $2.59 $2.67
Upper Zone Variable Surcharge ($/hcf) $0.40 $0.48 $0.53 $0.54 $0.56
HCF = one hundred cubic feet (100 cu ft) = 748 gallons 2.
Garberville Sanitary District — Water and Wastewater Rate Study 21



Calculating Your Single Family Residential Water Bill

A single family residence with a 5/8” water meter consuming 5 hcf (hundred cubic feet) of water per

month would have a monthly water bill of $45.50, under the proposed water rates on the October 2009

bill.

Monthly service charge: 5/8" water meter $43.00

Monthly water consumption: 5 hcf Tier 1 (0-5 hcf) 5 hef x $0.50 per hcf 2.50]
Monthly water bill ~ $45.50

A single family residence with a 5/8” water meter consuming 8 hcf of water per month would have a
monthly water bill of $53.75, under the proposed water rates on the October 2009 bill.

Monthly service charge: 5/8" water meter $43.00
Monthly water consumption: 8 hcf Tier 1 (0-5 hcf) 5 hef x $0.50 per hcf 2.50
Tier 1 (6+ hcf) 3 hef x $2.75 per hcf 8.25

Monthly water bill $53.75

A single family residence in the Upper Zone with a 5/8” water meter consuming 5 hcf of water per
month would have a monthly water bill of $52.50, under the proposed water rates on the October 2009
bill.

Monthly service charge: 5/8" water meter $43.00
Upper Zone meter surcharge: 5.00
Monthly water consumption: 5 hcf Tier 1 (0-5 hcf) 5 hef x $0.50 per hcf 2.50
Upper Zone consumption surcharge: 5 hef x $0.40 per hcf 2.00

Monthly water bill  $52.50

Calculating Your Non-Single Family Water Bill

A non-single family water customer (multi-family, commercial, irrigation) with a 5/8” meter

consuming 15.0 hcf of water per month would have a monthly water bill of $71.50, under the

proposed water rates on the October 2009 bill.

Monthly service charge: 5/8" water meter $43.00

Monthly water consumption: 15 hcf 15 hef x  $1.90 per hcf 28.50
Monthly water bill $71.50

Wastewater Rates

Under the current wastewater rate Summary of Current Wastewater Rates
structure, customers are billed by Customer Type . Total per Month
customer type. Re3|dentlgl Dwelllng Unit $26.02
Commercial/ per toilet $21.19
With the proposed wastewater rates, EOOd Preparation/ Restaurant ig%i;
single family residential customers G?cr)cer / Deli $154-24
would be billed a base rate plus a Gas Stition $57.48
consumption charge that is based on Motel per Unit $22.64
winter water usage (the average of all otel per LUni .
water consumed in January, February, ~|-2undromat $722.76
and March). Hospital $529.22
Veterinary $93.76
System Reserve Fee $5.00 per connection per month

3.
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SCHEDULE OF PROPOSED MONTHLY SINGLE FAMILY RESIDENTIAL WASTEWATER

RATES
Single Family Residential Proposed Proposed Proposed Proposed Proposed
50% Increase 3% Increase 3% Increase 3% Increase 3% Increase
9/2009 7/2010 7/2011 712012 712013
Base Monthly Charge $31.09 $32.02 $32.98 $33.97 $34.99
Consumption per hcf 2.58 2.66 2.74 2.82 2.90

Calculating Your Single Family Residential Wastewater Bill

A single family residence with an average winter water use of 6 hcf would have a wastewater bill of
$46.57 per month, under the proposed wastewater rates on the October 2009 bill.

Single Family Residential

Monthly sewer charge

Example: Month Water Use (hcf)
January 6

February 5

March 7

Total 18

Average winter water use

Base monthly charge $31.09
Consumption charge 15.48 (6 hcf x $2.58/hcf)
Total monthly sewer charge $46.57

18 (hcf) / 3 (months) = 6 hcf

All non-single family residential
customers (multi-family,
commercial) would be billed a
monthly base charge plus a
consumption charge that is
weighted by the strength of the

Waste Strength  Typical Customers

Low Laundromat, schools, offices

Domestic Residential, commercial, hospital, hotel
Medium Mixed use with restaurant

High Restaurant, bakery, mortuary

discharge. The base monthly charge would be calculated once every year and is based on water usage
in the previous year. The amount of that charge would be the same for 12 months, and then it would
be recalculated. The consumption charge is based on 90% of the previous month’s water usage.

SCHEDULE OF PROPOSED MONTHLY NON-SINGLE FAMILY
RESIDENTIAL/COMMERCIAL WASTEWATER RATES

Non-Single Family Proposed Proposed Proposed Proposed Proposed

Residential/Commercial 50% Increase 3% Increase 3% Increase 3% Increase 3% Increase

9/2009 7/2010 7/2011 7/2012 7/2013

Base Monthly Charge varies varies varies varies varies
Consumption Charge $/hcf

Low $1.89 $1.95 $2.01 $2.07 $2.13

Domestic 2.36 2.43 2.50 2.58 2.66

Medium 3.54 3.65 3.76 3.87 3.98

High 4.72 4.86 5.01 5.16 5.31

4,
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Compliance with Proposition 218

In 1996 California voters approved Proposition 218, which amended the state constitution as it relates to
the passage of property related fees. Today, “Prop 218" requires that local governments follow a defined
process when setting fees such as water and wastewater bills. The District must 1) inform property
owners that a proposed rate increase is being considered, 2) clearly demonstrate the basis on which
these fees are calculated (the rate study), and 3) hold a public hearing at least 45 days after notice where
the District hears all protests to the rate increase. Water rates are subject to “majority protest” meaning
they cannot be passed if a majority of property owners impacted by the rate change submit written
protests opposing the increase.

Concerns, Please Contact Us
If you have questions or comments about the proposed water and wastewater rate increases or wish to

protest, you may:

Write: Written protests against the proposed rate change have to include the printed name of the impacted
property owner, signature, and date. If the party signing the protest is not shown on the last equalized
assessment roll for Humboldt County as the owner of record, the protest must contain, or be accompanied by,
written evidence that such party is the owner of the parcel(s). Written protests must be received by the
District at PO Box 211, Garberville, CA 95542 or before the time set for the public hearing. If the District
receives written protests against the proposed water and wastewater rates by a majority of the affected
property owners prior to the end of the hearing, the Board will not approve the change. Only one protest for
each property will be counted.

Address the Board: Attend the Public Hearing on August 25, 2009 at 5:00pm

Questions: If you have any question about this notice, please call the District at (707) 923-9566

If you disagree with the proposed water and wastewater rate changes, fill in the information on the
ballot below, detach and mail or deliver to the Garberville Sanitary District. Ballots will be counted
after the close of the public hearing.

DO NOT include your monthly payment with your ballot.
Cut Here —------——- e

é@‘ \*‘%_;\ Garberville Sanitary District
3 s/ POBox211
\ZHPRE/ 919 Redwood Drive

CERERE Garbenville, CA 95542

No. | disagree with the proposed water and wastewater rate change.

Date Signed Signature

Printed Name of Property Owner
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ATTACHMENT F6

1889 Alcatraz Avenue
BARTLE WELLS ASSOCIATES Berkeley, CA 94703

INDEPENDENT PUBLIC FINANCE ADVISORS 510 653 3399 fax: 510 653 3769

e-mail: bwa@bartlewells.com

Technical Memorandum

To:  Mark Bryant, General Manager
Garberville Sanitary District

From: Doug Dove, President
Re:  Water and Wastewater Rate Study Update 2011

Date: November 11, 2011

Background

In 2009 Bartle Wells Associates conducted a water and wastewater rate study for Garberville
Sanitary District (GSD). The water enterprise was running a deficit and was in need of a new
water treatment system to comply with state mandates. The wastewater enterprise was under
a ‘Cease and Desist Order’ until a new treatment plant could be constructed. In October 2009
the District implemented water and wastewater rate increases. At the August 2009
Proposition 218 rate hearing, five years of rate increases were approved with the last increase
to be implemented in July 2013.

Since the 2009 study conditions have changed. Bartle Wells Associates was retained to
update the cash flow projections and the rate projections based on the most recent data on
water and wastewater usage and project costs.

Water Enterprise

The District is working on construction of a water project that will result in a new water
treatment system complying with state mandates. The District has secured a State funded,
low interest loan to fund the design and a grant to fund the planning. Financing will be
needed for construction. Depending on which design is chosen, construction costs are
estimated to be about $5.25 million. The District has submitted an application for a $3
million grant. The remaining $2.25 million is expected to be financed with a State Revolving
Fund (SRF) loan at zero percent interest. SFR loans are typically repaid over 20 years; the
District to likely to qualify for a 30 year repayment period, but the repayment period will not
be determined until the California Department of Public Health (CDPH) has completed their
financial evaluation of the District.
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Water Customers

The District provides water service to approximately 400 predominantly residential
connections.

Single Family Non-SFR/
Meter Size Residential Commercial Total Meters
5/8" & 3/4" 266 104 370
1" 1 12 13
1.5" 0 7 7
2" 0 3 6
Total 267 129 396

Water consumption from June 2010 to May 2011 shows that 46 percent of the water sold was
consumed by single family residential customers, 54 percent of the water sold was for non-
single family residential/commercial (multi-family and commercial). In calendar year 2008,
residential accounts consumed 55 percent of the water sold while commercial connections
accounted for 45 percent of the water consumption. This shift is likely due to reclassification
of multi-family customers to non-single family/commercial (Non-SFR) and single family
residential accounts altering their consumption due to increased rates.

Water Consumption June 2010 - May 2011

Non-SFR/

Commercial ;.
54% > Residential

46%

Residential ™ Non-SFR/
Commercial
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Water Rates

In September 2009 the District implemented a new single family residential rate structure.
The current rate structure includes a monthly meter charge based on meter size and a two-tier
inclining block rate for all water consumed. Tier 1 is for the first five units (hundred cubic
feet, HCF) of water consumed, Tier 2 is for all water consumed over five HCF.

All non-single family residential/commercial water customers (multi-family, commercial,
irrigation) pay a monthly meter charge based on meter size and a uniform consumption charge
for all water consumed. All water is sold at the same price per unit which provides good
conservation incentive. There are large differences in water use for different types of
businesses. For example, a restaurant and a warehouse are likely to use vastly different
amounts of water. It is difficult to establish an equitable tiered block rate structure for
different commercial uses.

Water bills with the new rate structure and rate increase were sent to customers in October
2009. In July 2010 water rates increased 20 percent, in accordance with the Schedule of
Monthly Water Rates set forth in the Proposition 218 notice. In July 2011 water rates were
approved for a ten percent increase. The District held off on this increase until the water rate
study update was complete.

Below is the Schedule of Monthly Water Rates as it appeared in the Proposition 218 notice.

SCHEDULE OF MONTHLY WATER RATES

35%Increase 20%Increase 10%Increase 3%Increase 3%Increase
Meter Size 9/2009 7/2010 7/2011 7/2012 7/2013
5/8" & 3/4" $43.00 $51.60 $56.76 $58.46 $60.22
1" 86.00 103.20 113.52 116.93 120.43
1.5" 172.00 206.40 227.04 233.85 240.87
2" 258.00 309.60 340.56 350.78 361.30
Upper Zone Fixed Surcharge $5.00 $6.00 $6.60 $6.80 $7.00
Tier 1 0-5 hcf ($/hcf) $0.50 $0.60 $0.66 $0.68 $0.70
Tier 2 Over 5 hcf ($/hcf) $2.75 $3.30 $3.63 $3.74 $3.85
Non-Single Family Residential/Commercial ($/hcf) $1.90 $2.28 $2.51 $2.59 $2.67
Upper Zone Variable Surcharge ($/hcf) $0.40 $0.48 $0.53 $0.54 $0.56
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Cash Flow Projections

BWA developed a ten-year financial projection to evaluate long-term finances and determine
rate increases. Water cash flow projections are shown on the following pages. The financial
projections are based on the best information currently available as well as a number of
reasonable and slightly conservative assumptions including:

The projections assume no growth.

Interest income estimated at one percent of beginning fund reserves over the next ten
years.

Operating costs are based on the 2010/11 actuals provided by the District and escalate at
the annual rate of five percent for wages and utilities and three percent for operations and
maintenance.

Operations and maintenance expenses for the new water project are projected at an
additional $11,800 per year starting in fiscal year 2012/13, escalating at three percent per
year.

Total water project costs of $5.25 million. Funding for anticipated water projects using
proceeds from a $3 million grant, $2.25 million State Revolving Fund (SRF) loan, and
District funds.

No major additional capital improvement projects are anticipated outside of the water
project.

The cash flow projections indicate that the District needs to continue to follow the approved
Schedule of Monthly Water Rates. Rate adjustments have not been implemented as
scheduled; therefore the District needs larger percentage increases to reach the approved
dollar amounts. The adjustments are needed to enable the water enterprise to:

Bring in sufficient revenues to cover operating costs and annual inflation.

Fund the anticipated water projects, projected at $5.25 million with $2.25 million
financed with a SRF loan with a repayment period of 30 years.

Fund additional improvements and maintenance on a pay-as-you-go basis.
Build fund reserves.
— Recommended O&M reserves.

— Recommended Capital reserves.
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Garberville Sanitary District
10-year Water Fund Cash Flow Summary

Garberville Sanitary District

Water Projected Cashflow/Budget 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16
Rate Increase: Approved 20% Approved 10% Approved 3% Approved 3%  Proposed Proposed
Fixed (meter charge) 20% 11% 11% 11% 0% 0%
Volume (consumption charge) 20% 10% 3% 3% 0% 0%
Typical Monthly Residential Water Bill $50.10 $55.55 $61.10 $67.57 $67.57 $67.57
Beginning Fund Balance 68,129 188,510 213,752 331,481 518,771 633,080
Revenues

Fixed - Residential 146,067 154,100 171,100 189,900 189,900 189,900
Fixed - Commercial 102,117 107,700 119,500 132,600 132,600 132,600
Volume - Residential 53,877 56,600 58,300 60,000 60,000 60,000
Volume - Commercial 61,509 64,600 66,500 68,500 68,500 68,500
Bulk Water Charges 10,756 1,400 1,400 1,400 1,400 1,400
Late Charges 3,341 3,341 3,341 3,341 3,341 3,341
Connection Fees 0 0 0 0 0 0
Interest 899 1,890 2,140 3,310 5,190 6,330
Misc. Revenue 100 100 100 100 100 100
Total Water All Revenues 378,665 389,731 422,381 459,151 461,031 462,171
Expenses

Administrative & General

Subtotal Administrative & General 115,248 119,712 124,272 129,032 133,972 139,292
Water Distribution

Subtotal Water Distribution 39,145 40,690 42,300 43,980 45,740 47,570
Water Treatment

Subtotal Water Treatment 66,616 69,620 72,760 76,060 79,500 83,090
Total All Expenses 221,009 230,022 239,332 249,072 259,212 269,952
New Project O&M Expenses

Subtotal New Project O&M 0 0 11,800 12,150 12,510 12,890
Total O&M Expenses 221,009 230,022 251,132 261,222 271,722 282,842
Net Operating Revenue 157,657 159,709 171,249 197,929 189,309 179,329
Water Treatment Improvement Project

GSD Cash Funded 15,997 113,189 32,241 0 0 0
CDPH Design Loan Contract # 2007P103 21,279 21,279 21,279 10,639

CDPH Planning Loan Contract # SRF11P124 (converting to grant)

5.25M project possible 3.0M Grant, 2.25M Loan 75,000 75,000
Subtotal Loans 37,276 134,468 53,520 10,639 75,000 75,000
Net Revenues 120,381 25,241 117,729 187,290 114,309 104,329
Ending Fund Balance 188,510 213,752 331,481 518,771 633,080 737,409
Debt Service Coverage (min 1.2) 7.41 7.51 8.05 18.60 2.52 2.39
Source:

Water sales - email from District 8.2.2011

Bulk water sale - verbal from District 7.28.2011

Actual expenses from District 11.8.2011
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Garberville Sanitary District

10-year Water Fund Cash Flow Summary (con’t)

Garberville Sanitary District

Water Projected Cashflow/Budget 2016/17 2017/18 2018/19 2019/20 2020/21
Rate Increase: Proposed Proposed Proposed Proposed Proposed
Fixed (meter charge) 0% 0% 0% 0% 0%
Volume (consumption charge) 0% 0% 0% 0% 0%
Typical Monthly Residential Water Bill $67.57 $67.57 $67.57 $67.57 $67.57
Beginning Fund Balance 737,409 831,178 913,757 984,526 1,042,825
Revenues

Fixed - Residential 189,900 189,900 189,900 189,900 189,900
Fixed - Commercial 132,600 132,600 132,600 132,600 132,600
Volume - Residential 60,000 60,000 60,000 60,000 60,000
Volume - Commercial 68,500 68,500 68,500 68,500 68,500
Bulk Water Charges 1,400 1,400 1,400 1,400 1,400
Late Charges 3,341 3,341 3,341 3,341 3,341
Connection Fees 0 0 0 0 0
Interest 7,370 8,310 9,140 9,850 10,430
Misc. Revenue 100 100 100 100 100
Total Water All Revenues 463,211 464,151 464,981 465,691 466,271
Expenses

Administrative & General

Subtotal Administrative & General 144,812 150,602 156,632 162,902 169,472
Water Distribution

Subtotal Water Distribution 49,480 51,470 53,540 55,710 57,960
Water Treatment

Subtotal Water Treatment 86,870 90,820 94,950 99,270 103,790
Total All Expenses 281,162 292,892 305,122 317,882 331,222
New Project O&M Expenses

Subtotal New Project O&M 13,280 13,680 14,090 14,510 14,950
Total O&M Expenses 294,442 306,572 319,212 332,392 346,172
Net Operating Revenue 168,769 157,579 145,769 133,299 120,099
Water Treatment Improvement Project

GSD Cash Funded 0 0 0 0 0
CDPH Design Loan Contract # 2007P103

CDPH Planning Loan Contract # SRF11P124 (converting to grant)

5.25M project possible 3.0M Grant, 2.25M Loan 75,000 75,000 75,000 75,000 75,000
Subtotal Loans 75,000 75,000 75,000 75,000 75,000
Net Revenues 93,769 82,579 70,769 58,299 45,099
Ending Fund Balance 831,178 913,757 984,526 1,042,825 1,087,924
Debt Service Coverage (min 1.2) 2.25 2.10 1.94 1.78 1.60
Source:

Water sales - email from District 8.2.2011
Bulk water sale - verbal from District 7.28.2011
Actual expenses from District 11.8.2011
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Garberville Sanitary District
10-year Water Fund Cash Flow Detail

Garberville Sanitary District
Water Projected Cashflow/Budget

Rate Increase:

Fixed (meter charge)

Volume (consumption charge)

Typical Monthly Residential Water Bill

Beginning Fund Balance

Revenues

Fixed - Residential
Fixed - Commercial
Volume - Residential
Volume - Commercial
Bulk Water Charges
Late Charges
Connection Fees
Interest

Misc. Revenue

Total Water All Revenues

Expenses

Administrative & General

Insurance

Advertising

Bad Debts

Bank Charges

Directors Fees

Dues & Memberships

Education & training

Education & training BOD

License & permits

Auto

Miscellaneous

Office Expense

Outside Services

Payroll Taxes

Postage

Professional Fees

Property Taxes

Repairs & maintenance

Rents

Retirement

Supplies

Telephone

Travel & Meetings

Utilities

Wages

Vacation Accrual Adjustment
Admini ive & |

Water Distribution

Pumping

Repairs & maintenance
Supplies

Utilities

Wages

Subtotal Water Distribution

Water Treatment
Monitoring

Outside Senvices

Repairs & maintenance
Supplies

Utilities

Wages

Subtotal Water Treatment

Total All Expenses

New Project O&M Expenses
Subtotal New Project O&M

Total O&M Expenses

Net Operating Revenue

Water Treatment Improvement Project

GSD Cash Funded

CDPH Design Loan Contract # 2007P103

CDPH Planning Loan Contract # SRF11P124 (converting to grant)
5.25M project possible 3.0M Grant, 2.25M Loan

Subtotal Loans
Net Revenues
Ending Fund Balance

Debt Service Coverage (min 1.2)

2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21
Approved 20% Approved 10% Approved 3% Approved 3%  Proposed Proposed Proposed Proposed Proposed Proposed Proposed
20% 1% 1% 1% 0% 0% 0% 0% 0% 0% 0%
20% 10% 3% 3% 0% 0% 0% 0% 0% 0% 0%
$50.10 $55.55 $61.10 $67.57 $67.57 $67.57 $67.57 $67.57 $67.57 $67.57 $67.57
68,129 188,510 213,752 331,481 518,771 633,080 737,409 831,178 913,757 984,526 1,042,825
146,067 154,100 171,100 189,900 189,900 189,900 189,900 189,900 189,900 189,900 189,900
102,117 107,700 119,500 132,600 132,600 132,600 132,600 132,600 132,600 132,600 132,600
53,877 56,600 58,300 60,000 60,000 60,000 60,000 60,000 60,000 60,000 60,000
61,509 64,600 66,500 68,500 68,500 68,500 68,500 68,500 68,500 68,500 68,500
10,756 1,400 1,400 1,400 1,400 1,400 1,400 1,400 1,400 1,400 1,400
3,341 3,341 3,341 3,341 3,341 3,341 3,341 3,341 3,341 3,341 3,341
0 0 0 0 0 0 0 0 0 0 0
899 1,890 2,140 3,310 5,190 6,330 7,370 8,310 9,140 9,850 10,430
100 100 100 100 100 100 100 100 100 100 100
378,665 389,731 422,381 459,151 461,031 462,171 463,211 464,151 464,981 465,691 466,271
16,807 17,310 17,830 18,360 18,910 19,480 20,060 20,660 21,280 21,920 22,580
103 110 110 110 110 110 110 110 110 110 110
231 240 250 260 270 280 290 300 310 320 330
175 180 190 200 210 220 230 240 250 260 270
660 680 700 720 740 760 780 800 820 840 870
1,391 1,430 1,470 1,510 1,560 1,610 1,660 1,710 1,760 1,810 1,860
439 450 460 470 480 490 500 520 540 560 580
129 130 130 130 130 130 130 130 130 130 130
3,110 3,200 3,300 3,400 3,500 3,610 3,720 3,830 3,940 4,060 4,180
1,563 1,610 1,660 1,710 1,760 1,810 1,860 1,920 1,980 2,040 2,100
0 0 0 0 0 0 0 0 0 0 0
2,100 2,160 2,220 2,290 2,360 2,430 2,500 2,580 2,660 2,740 2,820
7,453 7,680 7,910 8,150 8,390 8,640 8,900 9,170 9,450 9,730 10,020
6,852 7,060 7,270 7,490 7,710 7,940 8,180 8,430 8,680 8,940 9,210
903 930 960 990 1,020 1,050 1,080 1,110 1,140 1,170 1,210
8,837 9,100 9,370 9,650 9,940 10,240 10,550 10,870 11,200 11,540 11,890
12 12 12 12 12 12 12 12 12 12 12
133 250 260 270 280 290 300 310 320 330 340
5,400 5,400 5,400 5,400 5,400 5,560 5,730 5,900 6,080 6,260 6,450
1,218 1,250 1,290 1,330 1,370 1,410 1,450 1,490 1,530 1,580 1,630
1,247 1,280 1,320 1,360 1,400 1,440 1,480 1,520 1,570 1,620 1,670
2,428 2,500 2,580 2,660 2,740 2,820 2,900 2,990 3,080 3,170 3,270
500 520 540 560 580 600 620 640 660 680 700
1,004 1,050 1,100 1,160 1,220 1,280 1,340 1,410 1,480 1,550 1,630
51,296 53,860 56,550 59,380 62,350 65,470 68,740 72,180 75,790 79,580 83,560
1,257 1320 1,390 1460 1,530 1610 1690 1770 1,860 1950 2,050
115,248 119,712 124,272 129,032 133,972 139,292 144,812 150,602 156,632 162,902 169,472
0 0 0 0 0 0 0 0 0 0 0
20,150 20,750 21,370 22,010 22,670 23,350 24,050 24,770 25,510 26,280 27,070
235 240 250 260 270 280 290 300 310 320 330
6,734 7,070 7,420 7,790 8,180 8,590 9,020 9,470 9,940 10,440 10,960
12,026 12,630 13,260 13,920 14,620 15,350 16,120 16,930 17,780 18,670 19,600
39,145 40,690 42,300 43,980 45,740 47,570 49,480 51,470 53,540 55,710 57,960
1,115 1,150 1,180 1,220 1,260 1,300 1,340 1,380 1,420 1,460 1,500
0 0 0 0 0 0 0 0 0 0 0
2,166 2,230 2,300 2,370 2,440 2,510 2,590 2,670 2,750 2,830 2,910
13,391 13,790 14,200 14,630 15,070 15,520 15,990 16,470 16,960 17,470 17,990
34,605 36,340 38,160 40,070 42,070 44,170 46,380 48,700 51,140 53,700 56,390
15,339 16,110 16,920 17,770 18,660 19,590 20,570 21,600 22,680 23,810 25,000
66,616 69,620 72,760 76,060 79,500 83,090 86,870 90,820 94,950 99,270 103,790
221,009 230,022 239,332 249,072 259,212 269,952 281,162 292,892 305,122 317,882 331,222
0 0 11,800 12,150 12,510 12,890 13,280 13,680 14,090 14,510 14,950
221,009 230,022 251,132 261,222 271,722 282,842 294,442 306,572 319,212 332,392 346,172
157,657 159,709 171,249 197,929 189,309 179,329 168,769 157,579 145,769 133,299 120,099
15,997 113,189 32,241 0 0 0 0 0 0 0 0
21,279 21,279 21,279 10,639
75,000 75,000 75,000 75,000 75,000 75,000 75,000
37,276 134,468 53,520 10,639 75,000 75,000 75,000 75,000 75,000 75,000 75,000
120,381 25,241 117,729 187,290 114,309 104,329 93,769 82,579 70,769 58,299 45,099
188,510 213,752 331,481 518,771 633,080 737,409 831,178 918,757 984,526 1,042,825 1,087,924
7.41 7.51 8.05 18.60 2.52 2.39 2.25 2.10 1.94 1.78 1.60

Source:

Water sales - email from District 8.2.2011
Bulk water sale - verbal from District 7.28.2011
Actual expenses from District 11.8.2011
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Water Enterprise Recommendations

Since the 2009 rate study, administrative & general, water treatment, and water transmission
& distribution expenses have not increased as much as projected. Construction costs and
additional operations and maintenance costs for the new water project have been better
defined. Project costs have increased. Originally a State Revolving Fund loan for $2 million
was projected, now the loan amount is projected to be $2.25 million. The SFR repayment
period is projected to be 30 years. Originally operations and maintenance costs were
projected to not increase when the new project was complete, now additional O&M costs for
the new project are projected to be $11,800 per year starting in fiscal year 2012/13.

With this new information, BWA recommends that the District continue to implement the
Schedule of Monthly Water Rates that was approved at the Proposition 218 rate hearing in
August 2009. Rate adjustments have not been implemented as scheduled therefore the
District needs larger percentage increases to reach the approved dollar amounts.

Approved Monthly Water Rates

Meter Size 7/2010 7/2011 7/2012 7/2013
5/8" & 3/4" $51.60 $56.76 $58.46 $60.22
1" 103.2 113.52 116.93 120.43
1.5" 206.4 227.04 233.85 240.87
2" 309.6 340.56 350.78 361.30
Upper Zone Fixed Surcharge $6.00 $6.60 $6.80 $7.00
Tier1 0-500 cu ft ($/hcf) $0.60 $0.66 $0.68 $0.70
Tier 2 Over 500 cu ft ($/hcf) $3.30 $3.63 $3.74 $3.85
Non-Single Family Residential/Commercial ($/hcf) $2.28 $2.51 $2.59 $2.67
Upper Zone Variable Surcharge ($/hcf) $0.48 $0.53 $0.54 $0.56

Recommended Monthly Water Rates
Meter Size 7/2010 7/2011 7/2012 7/2013

BWA's recommended percentage increase to reach final dollar amounts approved on Proposition 218 notice

Fixed (meter charge) 11% 11% 11%
Volume (consumption charge) Current Rates 10% 3% 3%
5/8" & 3/4" $43.80 $48.62 $53.97 $60.22
1" 87.60 97.24 107.93 120.43
1.5" 175.20 194.47 215.86 240.87
2" 262.80 291.71 323.80 361.30
Upper Zone Fixed Surcharge $6.00 $6.60 $6.80 $7.00
Tier1 0-500 cu ft ($/hcf) $0.60 $0.66 $0.68 $0.70
Tier2 Over 500 cu ft ($/hcf) $3.30 $3.63 $3.74 $3.85
Non-Single Family Residential/Commercial ($/hcf) $2.28 $2.51 $2.59 $2.67
Upper Zone Variable Surcharge ($/hcf) $0.48 $0.53 $0.54 $0.56
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Wastewater Enterprise

The District has completed construction of a wastewater project that has resulted in a
completely new wastewater treatment plant which satisfies state mandates and repeals the
‘Cease and Desist Order’. Funding for the wastewater projects came from an American
Recovery and Reinvestment Act (ARRA) grant, State Revolving Fund (SRF) low interest
loan, a conventional loan, and District reserves.

Wastewater Customers

The District currently provides wastewater service to approximately 350 customer
connections; 233 residential, 114 non-single family residential/commercial. Flow from
commercial customers is influenced by tourist traffic which takes place primarily in the
summer and fall. GSD needs to size their facilities for peak flow.

Wastewater Rates

In September 2009 the District implemented a new wastewater rate structure for all
customers. Wastewater bills now include two components: a base monthly charge based on
customer type and a monthly consumption charge (per HCF) based on the amount of water
consumed. For single family residential customers the consumption charge is based on winter
water usage (the average of all water consumed in January, February, and March). For non-
single family residential/commercial customers the consumption charge is based on 90
percent of the previous months water usage and weighted by the strength of the discharge.

Wastewater bills with the new rate structure and increase were sent to customers in October
2009. In July 2010 wastewater rates increased three percent in accordance with the Schedule
of Monthly Wastewater Rates set forth in the Proposition 218 notice. In July 2011
wastewater rates were approved for another three percent increase. The District held off on
this increase until the wastewater rate study update was completed to see if the increase was
needed.

SCHEDULE OF MONTHLY SINGLE FAMILY RESIDENTIAL WASTEWATER RATES

Single Family Residential Approved Approved Approved Approved Approved
50%Increase 3%Increase 3%Increase 3%Increase 3%Increase

9/2009 7/2010 7/2011 7/2012 7/2013

Base Monthly Charge $31.09 $32.02 $32.98 $33.97 $34.99
Consumption per hcf 2.58 2.66 2.74 2.82 2.90
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SCHEDULE OF MONTHLY NON-SINGLE FAMILY
RESIDENTIAL/COMMERCIAL WASTEWATER RATES

Non-Single Family Approved Approved Approved Approved Approved

Residential/Commercial 50%Increase 3%Increase 3%Increase 3%Increase 3%Increase

9/2009 7/2010 7/2011 7/2012 7/2013

Base Monthly Charge varies varies varies varies varies
Consumption Charge $/hcf

Low $1.89 $1.95 $2.01 $2.07 $2.13

Domestic 2.36 2.43 2.50 2.58 2.66

Medium 3.54 3.65 3.76 3.87 3.98

High 4.72 4.86 5.01 5.16 5.31

Cash Flow Projections

BWA developed ten-year financial projections to evaluate long-term finances and determine
rate increases. Wastewater cash flow projections are shown on the next page. The financial
projections are based on the best information currently available as well as a number of
reasonable and slightly conservative assumptions including:

The projections assume no growth.

Interest income estimated at one percent of beginning fund reserves over the next ten
years.

Operating costs are based on the 2010/11 actuals provided by the District and escalate at
the annual rate of five percent for wages and utilities and three percent for operations and
maintenance.

No major additional capital improvement projects are anticipated.
Maintain fund reserves.
— Recommended O&M reserves.

— Recommended Capital reserves.
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Garberville Sanitary District
10-year Wastewater Fund Cash Flow

Garberville Sanitary District

Sewer Projected Cashflow/Budget 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21
Approved 50% Approved 3% Approved 3% Approved 3% Approved 3%  Proposed Proposed Proposed Proposed Proposed Proposed Proposed
Rate Increase: 50% 3% 3% 3% 3% 0% 0% 0% 0% 0% 0% 0%
Beginning Fund Balance 218,677 320,167 253,723 316,620 381,074 446,984 503,921 551,230 588,386 614,795 629,902 633,061
Revenues
Sewer Charges 290,913 321,368 326,188 335,974 346,053 346,053 346,053 346,053 346,053 346,053 346,053 346,053
Late Charges 3,361 2,015 2,015 2,015 2,015 2,015 2,015 2,015 2,015 2,015 2,015 2,015
Connection Fees 0 0 0 0 0 0 0 0 0 0 0 0
Interest 2,577 2,540 3,170 3,810 4,470 5,040 5,510 5,880 6,150 6,300 6,330
Property Tax Revenue 20,490 21,929 22,100 22,280 22,460 22,640 22,820 23,000 23,180 23,370 23,560 23,750
Misc. Revenue 725 100 100 100 100 100 100 100 100 100 100 100
Total all revenues 315,489 347,989 352,943 363,539 374,438 375,278 376,028 376,678 377,228 377,688 378,028 378,248
Expenses
Administrative & General
Insurance 11,000 16,915 17,420 17,940 18,480 19,030 19,600 20,190 20,800 21,420 22,060 22,720
Advertising 100 55 60 62 64 66 68 70 72 74 76 78
Bad Debts 120 82 84 87 89 92 95 98 100 103 107 110
Bank Charges 10 120 120 124 127 131 135 139 143 148 152 157
Directors Fees 640 660 680 700 720 740 760 780 800 820 840 870
Dues & Memberships 778 820 840 870 900 930 960 990 1,020 1,050 1,080 1,110
Education & training 255 439 450 460 470 480 490 500 520 540 560 580
Education & training BOD 40 150 155 159 164 169 174 179 184 190 196 202
License & permits 11,000 10,934 11,260 11,600 11,950 12,310 12,680 13,060 13,450 13,850 14,270 14,700
Auto 800 1,341 1,380 1,420 1,460 1,500 1,550 1,600 1,650 1,700 1,750 1,800
Miscellaneous 20 0 0 0 0 0 0 0 0 0 0 0
Office Expense 2,050 2,063 2,120 2,180 2,250 2,320 2,390 2,460 2,530 2,610 2,690 2,770
Outside Senices 6,500 4,723 4,860 5,010 5,160 5,310 5,470 5,630 5,800 5,970 6,150 6,330
Payroll Taxes 6,300 7,247 7,460 7,680 7,910 8,150 8,390 8,640 8,900 9,170 9,450 9,730
Postage 1,010 901 930 960 990 1,020 1,050 1,080 1,110 1,140 1,170 1,210
Professional Fees 9,300 6,318 6,510 6,710 6,910 7,120 7,330 7,550 7,780 8,010 8,250 8,500
Repairs & maintenance 133 250 260 270 280 290 300 310 320 330 340
Rents 4,800 4,800 4,800 4,800 4,800 4,800 4,944 5,092 5,245 5,402 5,565 5,731
Retirement 904 1,408 1,450 1,490 1,530 1,580 1,630 1,680 1,730 1,780 1,830 1,880
Supplies 250 1,476 1,520 1,570 1,620 1,670 1,720 1,770 1,820 1,870 1,930 1,990
Telephone 2,800 2,429 2,500 2,580 2,660 2,740 2,820 2,900 2,990 3,080 3,170 3,270
Travel & Meetings 680 236 240 250 260 270 280 290 300 310 320 330
Utilities 700 1,005 1,060 1,110 1,170 1,230 1,290 1,350 1,420 1,490 1,560 1,640
Wages 50,000 61,050 64,100 67,310 70,680 74,210 77,920 81,820 85,910 90,210 94,720 99,460
Vacation Accrual Adjustment 7,502 1,257 1,320 1,390 1,460 1,530 1,610 1,690 1.770 1,860 1,950 2,050
Subtotal Administrative & General 117,559 126,562 131,569 136,721 142,094 147,677 153,645 159,858 166,355 173,117 180,175 187,558
Wastewater Collection
Repairs & maintenance 13,200 33,920 26,924 27,730 28,560 29,420 30,300 31,210 32,150 33,110 34,100 35,120
Supplies 450 420 430 440 450 460 470 480 490 500 520 540
Utilities 4,200 4,270 4,480 4,700 4,940 5,190 5,450 5,720 6,010 6,310 6,630 6,960
Wages 8,000 10,519 11,040 11,590 12,170 12,780 13,420 14,090 14,790 15,530 16,310 17,130
Subtotal Wastewater Collection 25,850 49,129 42,874 44,460 46,120 47,850 49,640 51,500 53,440 55,450 57,560 59,750
Wastewater Treatment
Monitoring 5,000 8,030 8,270 8,520 8780 9,040 9310 9590 980 10,180 10,490 10,800
Outside Senices 200 0 [} [} o” 0" ') ') o o” 0" 0
Repairs & maintenance 2,000 2,874 2,960 3,050 3,140 3,230 3,330 3,430 3,530 3,640 3,750 3,860
Supplies 18,400 11,608 11,960 12,320 12,690 13,070 13,460 13,860 14,280 14,710 15,150 15,600
Utilities 1,200 3,249 3,410 3,580 3,760 3,950 4,150 4,360 4,580 4,810 5,050 5,300
Wages 17,700 27,310 28,680 30,110 31,620 33,200 34,860 36,600 38,430 40,350 42,370 44,490
Subtotal Wastewater Treatment 44,500 53,071 55,280 57,580 59,990 62,490 65,110 67,840 70,700 73,690 76,810 80,050
Total all expenses 187,909 228,762 229,723 238,761 248,204 258,017 268,395 279,198 290,495 302,257 314,545 327,358
New Project O&M Expenses
Subtotal New Project O&M 0 0 0 0 0 0 0 0 0 0 0 0
Total O&M expenses 187,909 228,762 229,723 238,761 248,204 258,017 268,395 279,198 290,495 302,257 314,545 327,358
Net Operating Revenues 127,580 119,227 123,221 124,778 126,234 117,261 107,633 97,481 86,733 75,431 63,483 50,890
Wastewater Improvement Project Loans **
GSD Cash Funded 0 125,347 0 0 0 0 0 0 0 0 0 0
New Sewer System MFC Loan (includes interest) 0 34,234 34,234 34,234 34,234 34,234 34,234 34,234 34,234 34,234 34,234 0
Existing SRF Loan (includes interest) 26,090 26,090 26,090 26,090 26,090 26,090 26,090 26,090 26,090 26,090 26,090 26,090
Subtotal of Loans 26,090 185,671 60,324 60,324 60,324 60,324 60,324 60,324 60,324 60,324 60,324 26,090
** $2,290,415.00 was Grant Monies
Net Revenues 101,490 (66,443) 62,897 64,454 65,910 56,937 47,309 37,157 26,409 15,107 3,159 24,800
Ending Fund Balance 320,167 253,723 316,620 381,074 446,984 503,921 551,230 588,386 614,795 629,902 633,061 657,862
Debt Service Coverage (min. 1.2) 4.89 1.98 2.04 2.07 2.09 1.94 1.78 1.62 1.44 1.25 1.05 1.95
Source:
2010/11 Sewer Actual vs. Budget - unaudited
Profit & Loss for BWA May 2011
Actual expenses from District 11.8.2011
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Wastewater Enterprise Recommendations

Since the 2009 rate study, revenues and expenses are lower than projected, but borrowing was
higher than projected. With this new information, BWA recommends that the District
continue to implement the Schedule of Monthly Single Family Residential and Non-Single
Family Residential/Commercial Wastewater Rates that was approved at the Proposition 218
rate hearing in August 2009. The cash flow projection indicates that a rate increase may be
needed in Fiscal Year 2019/20.
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RCAC Commitment Jetter
Loan No.: 6200-GSD-02
Garberville Sanitary District

Page 2 of 6
9. Loan Term: Sixty (60) months
10.  Loan Origination Fee: Borrower shall pay Lender a nonrefundable loan origination fee

11.

12.

13.

14.

15.

16.

17.

(“Loan Fee”) equal to one percent (1%) of the loan amount or Five Thousand Dollars and
No Cents ($5,000.00). The Loan Fee is due and payable on the closing date (“Closing
Date™).

Commitment Term: This Commitment will expire on April 1, 2015. Any extension of
the commitment period is contingent on RCAC approval. Interest Rate shall be based on
market conditions at the time of such extension request. In addition, Borrower to pay

Lender a Commitment extension fee of $250.00 for extension of up to six months.
Borrower to pay fee at time of extension.

Closing Date: The Closing Date shall be mutually agreed upon between Borrower and
Lender, and is defined as the date RCAC disburses funds.

Interest Reserve: Not Applicable

Disbursement: The loan balance will be retained by Lender in the loan account and shall
be disbursed by Lender upon receipt of a draw request, evidence of expenses incurred
and a current periodic report.

Repayment: For the initial twelve (12) month interest only period borrower will make
monthly interest payments calculated on the basis of a 360-day year and actual days
elapsed, which results in more interest than if a 365-day year were used. For the forty
eight (48) month amortized payment period, Borrower shall make equal monthly
payments of principal and interest in an amount sufficient to amortize the Loan over the
Loan Term with interest calculated on the basis of a 360-day year and 30 day month. Any
unamortized amounts would be due and payable at loan maturity. Borrower agrees that
all regularly scheduled payments will be transmitted via electronic funds transfer (EFT)
and a valid authorization will be in effect during the term of the loan. Repayment shall be
funded by revenue from water sales.

Underwriting & Affordability Criteria: The Loan, the Project, the Property and
Borrower shall meet and conform in all material respects to all projections and other
information relating thereto which has been submitted by Borrower as of the date hereof,
and shall conform to such other underwriting and affordability criteria required by Lender
as of the Closing Date.

Expenses: Except as otherwise provided herein, Borrower and Lender shall each pay its
own expenses in connection with the transactions contemplated hereby. Borrower,
however, shall pay all legal fees in connection with the origination of the Loan, and all
fees in connection with the transaction contemplated hereby.



RCAC Commitment Letter
Loan No.: 6200-GSD-02
Garberville Sanitary District
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18.

19.

20.

21.

22.

23.

24.

Condition of Property: Construction of all buildings and other structures comprising
the Property and the Project shall comply with all necessary licenses, approvals, and
permits necessary in connection with the construction, occupancy, use and operation of
the Property and the Project. The Property and the Project and its use shall comply with
all applicable zoning, building, housing, environmental and all other applicable laws,
rules, regulations, ordinances, guidelines and requirements.

Loan Documentation and Information: All terms and conditions set forth in this
commitment letter to Borrower shall have been satisfied and fulfilled. All documentation
pertaining to the Loan, including, without limitation, the loan agreement, promissory
note, and all other documents pertaining to the loan (the “Loan Documents™), shall be in
form and substance acceptable to Lender. Borrower agrees to promptly provide to Lender
all documentation.

Other Financing: All other financing contemplated or projected with respect to the
Property and the Project shall be, or have been, approved in form and substance by
Lender.

Other Financing Retired: Not applicable

Notice to Lenders: No Conflicts with Other Obligations. Borrower shall provide any
required prior written notice to all lenders with respect to the Property and the Project
regarding the origination of the Loan and pledge of the Property in connection therewith.
Such borrowing and pledge shall not constitute a breach of or default under any other
agreement or document to which the Borrower is a party and by which it is bound.

Preclosing Conditions: RCAC must receive and approve these conditions prior to
preparing closing documents:

a. Cuneﬁt audited financial statements, if applicable

b. Such other documentation as Lender may require
Closing Conditions: RCAC must receive at loan closing:
a. Securitized Limited Obligation Note

b. Certificate of liability insurance in the minimum amount of $1,000,000.00, naming
RCAC as an additional insured

c. Certificate of builders risk/course of construction insurance in the minimum amount
of contract amount, naming RCAC as loss Mortgagee

d. Evidence of fidelity bond or employee dishonesty/theft insurance



RCAC Commitment Letter
Loan No.: 6200-GSD-02

Garberville Sanitary District
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e. Borrower to sign Loan Closing Certification
f. Such other documentation as Lender may require
25.  Post Closing Conditions: Borrower agrees to provide RCAC after closing date:

26.

a.

d.

Annual CPA audited financial statements, prepared in accordance with Generally
Accepted Accounting Principles, are due no later than one hundred twenty (120) days
after Borrower’s fiscal year-end of June 30™ of each year. The report for FYE 2014 is
due no later than November 1%, 2014.

Quarterly reports for initial 12 months and annual reports thereafter.

Prior to disbursement of funds: Need compliance with construction loan disbursement
procedures for bonded contracts.

Such other documentation as Lender may require

Termination: Lender, at its option, may cancel this Commitment and terminate its
obligations hereunder upon the occurrence of any of the following events:

a.

Failure by Borrower to execute and deliver to Lender a duplicate original of this
Commitment within thirty (30) days of the date of this Commitment;

Failure of Borrower and Lender to enter into the agreement and consummate the
transactions contemplated hereby on or prior to April 1, 2015;

Borrower's failure or inability to comply with any of the terms or conditions set forth
herein;

Any material adverse change in the borrower's financial condition or any material
adverse change in the condition, financial or otherwise, of the Project or the Property;

The filing by or against Borrower of any petition in bankruptcy or insolvency or for
reorganization or the appointment of a receiver or trustee or the making by Borrower
of an assignment for the benefit of creditors or the filing of a petition in bankruptcy or
any similar event; provided, however, that Borrower shall have the opportunity to
have dismissed any cause of action against it for involuntary bankruptcy within thirty
(30) days from the date such action is commenced, provided, further, that nothing
contained in this paragraph shall act to change or extend the expiration date;

The disclosure of any information which Borrower should reasonably have disclosed
to Lender before the date of this letter which would have a material adverse effect on
the ability of Lender to perform its obligations under this Commitment or of the Loan
to comply with the terms hereof; or









ATTACHMENT F8

Equipment Lease Agreement

Wells Fargo Financial Leasing, Inc. | 800 Walnut, 4th floor | Des Moines, Iowa 50309 | Phone: 800-247-5083

Customer Information: Supplier Information:

Customer’s Full Legal Name (“You” and “Your”): Supplier Name (“Supplier”):

Garberville Sanitary District Copiers Plus

Address: Address:

919 Redwood Dr. 20 Fifth Street

City/State/Zip Code: City/State/Zip Code:

Garbeville, CA 95542 Eureka, CA 95501

Telephone Number: Federal Tax ID#: County:

707-923-9566 Humboldt

Equipment Information: Equipment Location (if different than address shown above):

[ See Attached Equipment Schedule

Quantity Equipment Make, Model & Serial Number Quantity | Equipment Make, Model & Serial Number

1 Toshiba 287 c¢s MFP, s/n: TEIC12246;MY-1045;M]-1038 #TEIC12246

1 Fax

Term And Payment Information: Initial Term: 60 months Payment*: $84 (*plus applicable taxes)

Payment Period is “Monthly” unless otherwise noted here: Security Deposit: $0 Documentation/Processing Fee: $75.00
Advance Payment: $0 applied to: [ 1st Payment O Last Payment [ 1st and Last Payments

Purchase Option (shall be Fair Market Value unless another option is checked): [ Fair Market Value [0 $1.00 [J Other:

You acknowledge and agree that this agreement (as amended from time to time, the “Lease”) represents the complete and exclusive agreement between You and Us regarding
the subject matter herein and supersedes any other oral or written agreements between You and Us regarding such matters. This Lease can be changed only by a written
agreement between You and Us. Other agreements not stated herein (including, without limitation, those contained in any purchase order or service agreement between You
and the Supplier) are not part of this Lease. To help the government fight the funding of terrorism and money laundering activities, U.S. Federal law requires financial
institutions to obtain, verify and record information that identifies each person (individuals or businesses) who opens an account. What this means for You: When You open an
account or add any additional service, We will ask You for Your name, address, federal employer identification number and other information that will ailow Us to identify You
We may also ask to see other identifying documents. )
1. LEASE OF EQUIPMENT. You agree to lease from Us the personal property listed above (together with all existing and future accessories, attachments, replacements
and embedded software, the “Equipment”) upon the terms stated herein. This Lease is binding on You as of the date You sign it. You agree that after You sign, We may insert
or correct any information missing on this Lease, including Your proper legal name, serial numbers and any other information describing the Equipment, and change the
Pavment by up to 15% due to a change in the Equipment or its cost or a tax or payment adjustment.

2. TERM; AUTOMATIC RENEWAL. The term of this Lease will begin on the date that it is accepted by Us or any later date that We designate (the “Commencement Date”)
-and will continue for the number of months shown above (the “Initial Term”). As used herein, “Term” means the term presently in effect at any time, whether it is the Initial
Term or a Renewal Term (defined below). Unless You have a $1.00 Purchase Option, You shall notify Us in writing at least 30 days before the end of the Term
(the “Notice Period”) that You intend to purchase or return the Equipment at the end of such Term or: (a) this Lease will automaticaily renew for an
additional one-month period (a “"Renewal Term”), and (b) all terms of this Lease will continue to apply. If You do notify Us in writing within the Notice Period that You intend
to purchase or return the Equipment at the end of the Term, then You shall (i) purchase the Equipment by paying the purchase option amount (and all other amounts due
hereunder) within 10 days after the end of the Term, or (ii) return the Equipment pursuant to Section 12. For any “Fair Market Value” Purchase Option, the fair market value
shall be determined by s in Our sole but commercially reasonable judgment. This Lease is non-cancelable for the full Term.

3. UNCONDITIONAL OBLIGATION. You agree that: (i) We are a separate and independent company from the Supplier, manufacturer and any other vendor (coliectively,
“Vendors”), and the Vendors are NOT Our agents; (ii) No representation or warranty by any Vendor is binding on Us, and no Vendor has authority to waive or alter any term of
this Lease; (iii) You, not We, selected the Equipment and the Vendors based on Your own judgment; (iv) Your obligations hereunder are absolute and unconditional and are not
subject to cancellation, reduction or setoff for any reason whatsoever; (v) If You are a party to any maintenance, supplies or other contract with any Vendor, We are NOT a
party thereto, such confract is NOT part of this Lease (even though We may, as a convenience to You and a Vendor, bill and collect monies owed by You to such Vendor), and
no breach by any Vendor will excuse You from performing Your obligations to Us hereunder; and (vi) If the Equipment is unsatisfactory or if any Vendor fails to provide any
service or fulfill any other obligation to You, You shall not make any claim against Us and shall continue to fully perform under this Lease.

4. PAYMENTS. You agree to pay Us an interim rent charge as reasonably calculated by Us for the period from the date the Equipment is delivered to You until the
Commencement Date. The payment for this interim period will be based on the Payment prorated on a 30-day calendar month and will be added to Your first invoice. Each
Payment Period, You agree to pay Us, by the due date set forth on Our invoice to You (i) the Payment, and (ii) applicable taxes and other charges provided for herein.
Restrictive endorsements on checks will not be binding on Us. All payments received will be applied to past due amounts and to the current amount due in such order as We
determine. Any security deposit that You pay is non-interest bearing, may be commingled with Our funds, may be applied by Us at any time to cure any default by You, and
the unused portion will be returned to You after You have satisfied all of Your obligations hereunder. If We do not receive a payment in full on or before its due date, You shali
pay a fee equal to the greater of 10% of the amount that is late or $29.00 (or the maximum amount permitted by applicable law if less). You shall pay Us a returned check or
non-sufficient funds charge of $20.00 for any returned or dishonored check or draft.

5. INDEMNIFICATION. You shall indemnify and hold Us harmless from and against, any and all claims, actions, damages. liabilities, losses and costs (including but not
limited to reasonable attorneys’ fees) made against Us, or suffered or incurred by Us, arising directly or indirectly out of, or otherwise relating te¢, the delivery, installation,
possession, ownership, use, loss of use, defect in or malfunction of the Equipment. This obligation shall survive the termination of this Lease. We shali not be liable to You for
any damages of any kind, including any liability for consequential damages, arising out of the use of or the inability to use the Equipment.

6. NO WARRANTIES. WE ARE LEASING THE EQUIPMENT TC YOU “AS IS”. WE HAVE NOT MADE AND HEREBY DISTLAIM ANY AND ALL WARRANTIES,
EXPRESS OR IMPLIED, ARISING BY APPLICABLE LAW OR OTHERWISE, INCLUDING WITHOUT LIMITATION, THE IMPLIED WARRANTIiES OF
MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE. The parties hereto agree that this Lease is, or shail be treated as, a “finance lease” under Article 2A of
the Uniform Cornmercial Code (the “UCC"). You hereby waive any and all rights and remedies conferred upon You by Article 2A of the UCC. If this Lease is deemed to be a
secured transaction, You hereby grant to Us a security interest in the Equipment and all proceeds thereof. You authorize Us to record UCC financing statements to rrotect Our
interests in the Equipment. You may be entitled under Articie 2A of the UCC toc the promises and warranties (if any) provided to Us by the Supplier(s) in connection with or as
part of the contract (if any) by which We acquire the Equipment, which warranty rights We assign to You for the Term (provided You are not in default). You acknowledge that
You are aware of the name of the Supplier of each item of Equipment and You may contact the Supplier(s) for an accurate and cornplete statement of those promises and
warranties (if any), inciuding any disclaimers and limitations of them or of remedies.

7. DELIVERY; LOCATION; OWNERSHIP; USE AND MAINTENANCE. We are not responsible for delivery or instaliation of the Equipment. You are responsible for
Equipment mairitenance. You will not remove the Equipment frorn the Equipment Location unless You first get Our permissior. You shall give Us reasonable access to the
Equipment Location so that We rnay inspect the Equipment, and You agree to pay Our costs in connection therewith. We wiil own and have title to the Equipment (excluding

BY SIGNING BELOW, CUSTOMER ACKNOWLEDGES RECEIPT OF PAGE 2 OF THIS AGREEMENT AND AGREES TO THE TERMS ON BOTH PAGES 1 & 2

customer: (identified above) Garberville Sanitary District Wells Fargo Financial Leasing, Inc. ("We,” “Us,” “"Our” and “Lessor”")

By: Qﬂ \&M&Q}J LPQJ ?Q pate: 1,09 4 &/- By: : Date: ___/___/____
Print name:f— de‘;)\/l -‘E:\n')ea-g(_m Title: (jgw m‘@%{/; Print name: Title:

Agreement Number: 851415
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any software) during the Lease. If the Equipment includes any software: (i) We don't own the software, (ii) You are responsible for entering into any necessary software

license agreements with the owners or iicensors of such software, (iii) You shall comply with the terms of all such agreements, if any, and (iv) any default by You under any

such agreements shall aiso constitute a default by You under this Lease. You agree that the Equipment is and shall remain personal property and without Our prior written

consent, You shall not permit it to become (i) attached to real property or (ii) subject to liens or encumbrances of any kind. You represent that the Equipment will be used

solely for commercial purposes and not for personal, family or household purposes. You shall use the Equipment in accordance with all laws, operation manuals, service

contracts (if any) and insurance requirements, and shall not make any permanent alterations to it. At Your own cost, You shall keep the Equipment in good working order and

warrantable condition, ordinary wear and tear excepted (“"Good Condition”).

8. LOSS; DAMAGE; INSURANCE. You shall, at all times during this Lease, (i) bear the risk of loss and damage to the Equipment and shall continue performing all Your
obligations to Us even if it becomes damaged or suffers a loss, (ii) keep the Equipment insured against all risks of damage and loss (“Property Insurance”; in an amount equal

to its replacement cost, with Us named as sole “loss payee” (with a lender’s loss payable endorsement if required by Lessor or an Assignee), and (lu) carry public liability -
insurance covering bodily injury and property damage (“Liability Insurance”} in an amount acceptable to Us, with Us named as an additional insured thereunder, Ycu have the

choice of satisfying these insurance requirements by providing Us with satisfactory evidence of Property and Liability insurance (“Insurance Proof”), within 30 days of the

Commencement Date. Such Insurance Proof must provide for at least 30 days prior written notice to Us before it may be canceiled or terminated and must contain other terms,
satisfactory to Us. If you do not provide Us with Insurance Proof within 30 days of the Commencement Date, or if such insurance terminates for any reason, then (a) You agree

that We have the right, but not the obligation, to obtain such Property Insurance and/or Liability Insurance in such forms and amounts from an insurer of Our choosing in ordef

to protect Our interests (“"Other Insurance”), and (b) You agree that We may chargé you a periodic charge for such Other lnsurance. This periodic charge wiil include

reimbursement for premiums advanced by Us to purchase Other Insurance, billing and tracking fees, charges for Our processing and related fees associated with ‘thie Other

Insurance, and a finance charge of up to 18% per annum (or the maximum rate ailowed by law if less) on any advances We make for premiums {collectively, the “Insurance
Charge”). We and/or one or more of our affiliates and/or agents may receive a portion of the Insurance Charge, which may include a profit. We are not obligated to obt;«ln and

may cancel, Other Insurance at any time without notice to You. Any Other Insurance need not name You as an insured or protect Your interests. The Insurance Charge may be

higher than if You obtained Property and Liability Insurance on Your own.

9. ASSIGNMENT. You shall not sell, transfer, assign or otherwise encumber (collectively, “Transfer”) this Lease, or Transfer or sublease any Equipment, in whole or in part,.
without Our prior written consent. We may, without notice to You, Transfer Our interests in the Equipment and/or this Lease, in whoie or in part, to a third party (an

“Assignee”), in which case the Assignee wili, to the extent of such Transfer, have all of Our rights and benefits but will not have to perform Our obligations (if any). Any Transfer

by Us wiil not relieve Us of Our obligations hereunder. You agree not to assert against the Assignee any claim, defense or offset You may have against Us.

10. TAXES AND OTHER FEES. You are responsible for al! taxes (inciuding, without limitation, saies, use and personal property taxes, excluding only taxes based on Our

income), assessments, license and registration fees and other governmenta! charges relating to this Lease or the Equipment {collectively "Governmental Charges”). Sales or

use taxes due upfront will be payable over the Initial Term, with a finance charge You authorize Us to pay any Governmental Charges as they become due, and You agree to

reimburse Us promptly upon demand for the full amount. You agree to pay Us a fee for Our administration of taxes related to the Equipment. You also agree tc pay UUs upon

demand (i) for ail costs of filing, amending and releasing UCC financing statements, and (ii) a documentation/processing fee in the amount set forth on Page 1 (or as otherwise

agreed to). You also agree to pay Us a fee for additional services We may provide to You at Your request during this Lease. If You so request, and We permit the early

termination of this Lease, You acknowledge that there may be a cost or charge to Yau for such privilege. 1n connection with the expiration or earlier termination of this Lease,

You agree to pay Us ary Governmental Charges accrued or assessed but not yet due and payable, or Our estimate of such amounts. You agree that the fees and other

amounts payable under this Lease may include a profit to Us and/or the Supplier.

11.- DEFAULT; REMEDIES. You will be in default hereunder if: (1) You fail to pay any amount due hereunder within 15 days of the due date; (2) You breach or attempt to

breach any other term, representation or covenant herein or in any other agreement now existing or hereafter entered into with Us or any Assignee; (3) an event of default

occurs under any obligation You may now or hereafter owe to any affiliate of Us or any Assignee; and/or (4) You and/or any guarantors or sureties of Your obligations

hereunder (i) die, (i} go out of business, (iii) commence dissolution proceedings, (iv) merge or consolidate into another entity, (v) sell all or substantially all of Your or their

assets, or there is a change .of control with respect to Your or their ownership, (vi) become insolvent, admit Your or their inability to pay Your or their debts, (vii) make an

assignment for the benefit of Your or their creditors {or enter into a similar arrangement), (viii) file, or there is filed against You or them, a bankruptcy, reorganization or

similar proceading or a proceeding for the appointment of & receiver, trustee or liquidator, or (ix) suffer a material adverse change in Your or their financial condition. If You

default, We may do any or all of the following: (A) cancel this Lease, (8) require You to promptly return the Equipment pursuant to Section 12, (C) take possessicn of and/or

-render the Equipment (including any software; unusable (and for such purposes You hereby authorize Us and Our designees to eriter Your premises, ‘with or without prior .
notice or other process of law), and sell, lease or otherwise dispose of the Equipment on such terms and in such manner as We may in Our sole discretion determine, (D}

require ‘You to pay te Us, on demand, liquidated: damage; in an amount equal to the sum of (i) all Payments and other amounts then due and past due, (it) all remaining

Payments for the remainder o° the Term discounted at a rate of 6% oer annum, (iii) the residual value cf the Equipment estimated by Us at the inception cf this Lease (
shown in Our books and records), discounied at a rate of 6% per annuim, (iv) interest on the amounrts specified in clauses “i", “ii” and “iii” above frem the date of dernand t<
the date paid at the rate of 1.5% per month {or the maxirnum amount-permitted by law if less), and {v) ali other amounts _that may thereafter becomeé due hereurndar o the
extent that we will be obligated to collect and pay such amounts to & third party {such amounts specified in sub-clauses “i” through “v” referred to below as the “Batance
Due”), and/or (E) exercise any other remedy available tc Us under law. You also agree to reimburse Us on demand for ali reasonable expenses of enforcemem (inciuding,
without {imitation, reasoneble attorneys’ fees and:other legal costs) and reasonable expenses of repossessing, hoiding, preparing for disposition, and dispositon
(“"Remarketing”) or' the Equipment, plus interest at the rate in sub:ciause (iv} on the foregoing amounts from the date of demand to the daté paid. In the eveni We are
-successful in Remarketing the Equipment, We shall give You a credit against the Balance Due in an amount equal to the present vaiue of the proceeds received aid w© be
received from Remarketing minus the above-mentioned costs (the “Net Proceeds”). If the Net Proceeds ‘are less than the Balance Due, You shall be liabie for such deficiency.
Any delay or failure to enforce Our rights hereunder snall not constitute a waiver thereof. The remedles set forth herein are cumulatlve and may be exercmed concurrently or
separately.

12. RETURN OF EQUIPMENT. If You are required to return the Equipment under this Lease, You shail, at Your expense, send the Equipment to any location(s) that We may
designate and pay Us a handling fee of $250.00. The Equipment must be properly packed for shipment, freight prepaid and fully insured, and must be received in Good
Condition (defined in Section 7). All terms of this Lease, including Your obligation to make Payments and pay all other amounts due hereunder shall continue to appiy untii the
Equipment is received by Us in accordance with the terms of this Lease. You are solely responsible for removirg ail data from any digital storage device, hard drive or other
electronic medium prior to returning the Equipment or otherwise removing or allowing the removal of the Equipment from Your premises for any reason (and You are solely
responsible for selecting an appropriate removal standard that meets Your business needs and complies with applicable laws). We shall not be iiable for any losses, directly or
indirectly arising out of, or 9y reason of the presence and/or use of any information, images or content retained by or resident irn any Equipment returned to Us or repossessed
by Us.

13. APPLICABLE LAW; VENUE; JURISDICTION; SEVERABILITY This Lease shali be deemed fuily executed and performed in the state of Iowa and shall be governed
‘ard construed in accordance with the laws of the state of lowa. If Lessor or its Assignee shali bring any judicial proceeding in relation to any matter arising under this Lease,
You hereby irrevocably agree that any such matter may be adjudged or determined in any court or courts in the state of Iowa or the state of Lessor’s or its Assignee’s principat
place of business, or in any other court or courts having jurisdiction over You or Your assets, all at the sole election of Lessor or its Assignee. You hereby irrevocably submit
generally and unconditionally to the jurisdiction of any such court so elected by iessor or its Assignee in relation to such matters and irrevocably waive any defense of an
inconvenient forum to the maintenance of any such action or proceeding. YOU AND WE HEREBY WAIVE YOUR AND OUR RESPECTIVE RIGHTS TO A TRIAL BY JURY IN
ANY LEGAL ACTION. If any amount charged or collected under this Lease is greater than the amount atllowed by law (an “Excess Amount”), then (i) any Excess Amount
charged but not yet paid will be waived by Us and (ii) any Excess Amount collected will be refunded to You or applied to any other amount then due hereunder. Each provision
hereof shall be interpreted to the maximum extent possible to be enforceable under applicable law. If any provision is construed to be unenforceable, such prOV|S|on shall be
ineffective only 1o the extent of such unenforceability without invalidating the remainder hereof.

14. DOLLAR PURCHASE. This Section only applies if You have a $1.00 Purchase Option. At the end of the Initial Term, You shall purchase the Equipment “AS IS WHERE IS’
for one dollar ($1.00); -previded, however, We shall not be required-to transfer Our interest in the Equipment to You until You have paid to Us-ali amounts' then owing
hereunder, if anly. You agree that prior to ertering into this Lease, You could have purchased the Equipment from the Supplier for a specific cash amount, but instead You
hereby .choose and "agree to' pay a higher amount (the “Time Price”) to Us in installments over. the Initial Term. The Time Price equals the Payment -amount shown above
multiplied by the total number of Payments G be paid over the Initial'Term, plus $1.00. You-agree that the Time Price represents only a higher purchase price and does not
include an interest component or finance charge. However, if the Time Price shouid be determined or adjudicated to include an interest component or finance charge, then you
agree that (i) each Payment shall be deemed to include an amount of pre-computed interest, (ii) the total pre-computed interest scheduled to be paid over the Initial Term ‘s
to be calculated by subtracting the amount We pay the Supplier ("Our Investment”) from the Time Price,. (iii) the annual interest rate deemed appiicable to this transaction i
the rate that will amortize Cur Investment down to $1.00 by applying a!l periodic Payments as paymentis (and this rate calculation method assumes rhat each seriodic Payment
is receivad by Us on the due date), and (iv) none of the other fees or costs We may charge You pursuant ro this Lease (1ncludmg but not-limitec ~o UCC ﬁnnq fees, lafe feas,
documentation or processing fees) shall be considered interest or a finance charge. .

15. MISCELLANEOUS. You shall furnish Us or an Assignee with current financial statements upon request by Us &r an Assignee. You autherize Us or an- Absn_:;'ree to (2}
obtain credit reports or make.credit inquiries in connection with this Lease, and {b) provide Your credit application, information regarding Your Lease account tc crecit reportii:g
agencies, potential Assignees, Vendors and parties having an economic interest in this Lease and/or the Equipment. This Lease may be executed in counterparts, each of which
shall be deemed an original, but ail of which togethef shall constitute the same document; provided, however, only the counterpart which is marked “Original” ard is in Qur
possession shali constitute chatte! paper under the UCC. You acknowledge that You have received a copy of this Lease and agree that a facsirniie or other copy <ontaining vour

faxed, copied or electronically transmitted signature may be treated as an original and will be admissible as evidence of this Lease. You waive notice of —ecevpt of a copy of tnis
Lease with Our original signature. You hereby represent to Us that this Lease is legally binding and enforceable agamst You in accordance with its terms. "
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Non-Appropriation Addendum

Wells Fargo Financial Leasing, Inc. | 800 Walnut, 4th floor | Des Moines, Iowa 50309 | Phone: 800-247-5083

Title of lease, rental or other agr it: 851415 (the “Agreement”)
Lessee/Renter/Customer: Garberville Sanitary District (“Customer”)

This Addendum (this “"Addendum”) is entered into by and between Customer and Wells Fargo Financial Leasing, Inc. (*Company”). This Addendum shall be effective as of
the effective date of the Agreement.

1. INCORPORATION AND EFFECT. This Addendum is hereby made a part of, and incorporated into, the Agreement as though fully set forth therein. As modified or
supplemented by the terms set forth herein, the provisions of the Agreement shall remain in full force and effect, provided that, in the event of a conflict between any
provision of this Addendum and any provision of the Agreement, the provision of this Addendum shall control.

2. GOVERNMENTAL PROVISIONS. Customer hereby represents, warrants and covenants to Company that: (a) Customer intends, subject only to the provisions of this
Addendum, to remit to Company all sums due and to become due under the Agreement for the full term; (b) Customer’s governing body has appropriated sufficient funds to
pay all payments and other amounts due during Customer’s current fiscal period; (c) Customer reasonably believes that legally available funds in an amount sufficient to
make all payments for the full term of the Agreement can be obtained; and (d) Customer intends to do all things lawfully within its power to obtain and maintain funds from
which payments due under the Agreement may be made, including making provision for such payments to the extent necessary in each budget or appropriation request
submitted and adopted in accordance with applicable law. If Customer’s governing body fails to appropriate sufficient funds to pay all payments and other amounts due and
to become due under the Agreement in Customer’s next fiscal period (“Non-Appropriation”), then (i) Customer shall promptly notify Company of such Non-Appropriation, (ii)
the Agreement will terminate as of the last day of the fiscal period for which appropriations were received, and (iii) Customer shall return the Equipment to Company
pursuant to the terms of the Agreement. Customer’s obligations under the Agreement shall constitute a current expense and shall not in any way be construed to be a debt
in contravention of any applicable constitutional or statutory limitations or requirements concerning Customer’s creation of indebtedness, nor shall anything contained herein
constitute a pledge of Customer’s general tax revenues, funds or monies. Customer further represents, warrants and covenants to Company that: (a) Customer has the
power and authority under applicable law to enter into the Agreement and this Addendum and the transactions contemplated hereby and thereby and to perform alil of its
obligations hereunder and thereunder, (b) Customer has duly authorized the execution and delivery of the Agreement and this Addendum by appropriate official action of its
governing body and has obtained such other authorizations, consents and/or approvals as are necessary to consummate the Agreement and this Addendum, (c) all legal and
other requirements have been met, and procedures have occurred, to render the Agreement and this Addendum enforceable against Customer in accordance with their
respective terms, and (d) Customer has complied with all public bidding requirements applicable to the Agreement and this Addendum and the transactions contemplated
hereby and thereby.

3. INDEMNIFICATION. To the extent Customer is or may be obligated to indemnify, defend or hold Company harmless under the terms of the Agreement, any such
indemnification obligation shall arise only to the extent permitted by applicable law and shall be limited solely to sums lawfully appropriated for such purpose in accordance
with Section 2 above.

4. REMEDIES. To the extent Company’s remedies for a Customer default under the Agreement include any right to accelerate amounts to become due under the
Agreement, such acceleration shall be limited to amounts to become due during Customer’s then current fiscal period.

5. GOVERNING LAW. Notwithstanding anything in the Agreement to the contrary, the Agreement and this Addendum shall be governed by, construed and enforced in
accordance with the laws of the state in which Customer is located.

6. MISCELLANEOUS. This Addendum, together with the provisions of the Agreement not expressly inconsistent herewith, constitutes the entire agreement between the
parties with respect to the matters addressed herein, and shall supersede all prior oral or written negotiations, understandings and commitments regarding such matters.
This Addendum may be executed in any number of counterparts, each of which shall be deemed to be an original, but all of which together shall be deemed to constitute one
and the same agreement. Customer acknowledges having received a copy of this Addendum and agrees that a facsimile or other copy containing Customer’s faxed, copied
or electronically transmitted signature may be treated as an original and will be admissible as evidence of this Addendum.

Customer (identified above): Garberville Sanitary District Wells Fargo Financial Leasing, Inc.

By: ‘m é{x\j’&w Date:Q_l_ / QQ_/ L5 By: Date: ____/ ;_/ o
Print name: QM&D k Em.ﬂ\’\ Title: (;E‘,NLFR) MW Print name: Title:

Agreement Number:

Master Agreement Number (if applicable):
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Delivery & A¢¢eptance Certificate

Wells Fargo Financial Ledsing, Inc. | 800 Walnut, 4th floor | Des Moines, Iowa 50309 | Phone: 800-247-5083

Title of lease, rental or other agreement 851415 (the "Agreement”)Lessee/Renter/Customer: _Garberville Sanitary

Dlstr|ct . i ) ("Customer”)

The Customer named above hereby unconditionally represents and certifies to Wells Fargo Financial Leasing, Inc. (*Wells Fargo”), and agrees, that:

1. The equipment, other personal property and software, if any, described below (collectively, the “Goods”) which have been leased or otherwise provided to Customer or
otherwise constitutes collateral under the above-referenced Agreement, has been fully delivered and installed at Customer’s place of business, has been inspected and tested
by Customer and-is operating in good working order to. Customer’s complete satisfaction, meets all of Customer’s requirements and specifications, and ns hereby irrevocably
accepted by Customer:

Quantity ’ Make or other descr]ptlon L Model name (if any) Serial # (if any)

1 " | Toshiba: 287 cs MFP, s/n: TEIC}ZZ@,G;MY-1045;MJ-1038 ' ) Toshiba 287 c¢s MFP, s/n: TEIC12246;MY-1045;M]-1038

Attach additional page if necessary

2. There are no side agreements between Customer and any third party relating to the subject matter of the Agreement, and no cancellation rignts have been granted to
Customer by Weils Fargo or any third party. There is no “free demonstration” or “test” period for the Goods. .

3.  Customer has reviewed and understands all of the terms of the Agreement, and Customer agrees that the Agreement cannot be revoked or cancelled ot terminated
early for any reason.

‘Customer hereby directs Wells Fargo to pay the vendor/supplier of the Goods. Customer agrees that (i) Wells Fargo may insert the Agreement number (and Master
Agreement Number, if applicable) and the date below if either is missing following the Customer’s signature below, and (ii) a facsimile or other copy of this document
containing your faxed, copied or electronically transmitted signature may be treated as an original for all purposes.

Instruction to Customer: Do NOT sign this Certificate until ALL of the Goods have been delivered, installed, inspected and tested to your satisfaction.

Customer (identified above): Garberviille Sanitarv District

@m,u D g o 01,09, /S

Print nan‘ema’\@/\,’l EmQ/M\ Title: G’Q’vmxa,@ L{ a./)'tg-g&)f

Agreement Number: 851415

Master Agreement Number (if applicable):
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